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SVKM’s Mithibai College of Arts, Chauhan
Institute of Science and Amrutben Jivanlal
College of Commerce and Economics is
legendary for its highly talented and
promising students since its inception in
1961. Located in the heart of mumbai, in Vile
Parle (West), Mithibai College, with the
strength of 11,093 students standBLs tall as
one of the largest colleges in india. The
college has 31 departments of which 15 are
postgraduate departments with 7 of them
conducting PhD programmes.

Mithibai college was awarded NAAC ‘A’ grade
with 3.57 CGPA. UGC has awarded the college
Autonomy without onsite visit, from the
academic year 2018-19 for the period of 10
years. Mithibai College focuses on excellence
and education with a human touch which has
attracted the attention of noted statesmen,
academicians and scientists from different
parts at National and International levels. The
colleges provides ample opportunity for
career advancement and extra- curricular
achievement.
Mithibai College has a state-of-the-art campus
with student friendly infrastructural
advancements, having proximity of other
seven SVKM institutes

  SVKM :SVKM :   
Shri Vile Parle Kelavani Mandal is a Public
Charitable Trust which spans over cities such
as Mumbai, Bangalore, Hyderabad,
Chandigarh, Ahmedabad, Indore, Shripur and
Dhule. From its humble beginnings in 1934,
when it took over the Rashtriya Shala, a
school established in 1921 in the wake of the
National movement, the Mandal today has
grown into a big educational complex
imparting high-level education to more than
35,000 students in institutes such as Mithibai
College, N.M. College of Commerce and
Economics, NMIMS (deemed to be University),
D.J Sanghvi College of Engineering,
Bhagubhai Mafatlal Polytechnic to name a
few. It also provides education in the fields of
Pharmacy, Law and Architecture.
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Dear Reader, 

Welcome to December - a month that brings with it warm opportunities while
simultaneously holding a mirror for all the months that breezed by. For me,
December is a month that feels like the full stop to the final paragraph of a
long-drawn thesis, or like the conclusion to a poem I have been trying to
finish for a while now. 

As such, it’s the perfect time to reflect upon the milestones that we achieve
and to celebrate our failures. With that, I would like to shed light upon the
fact that our website www.tetofficial.com hit 450k+ views on the internet in
the past month. TET continues to be a growing committee that provides a
safe space for discussions and explorations for all. 

I welcome you to The Economic Transcript’s December magazine. The theme
of this month’s edition is “World Peace in Jeopardy.” Throughout the
magazine, you will stumble upon topics that talk about imminent changes
taking place in different fields of life that have changed the constitution of
world peace. 

Starting with our cover article, The Persian Threat talks about the Russia-
Ukraine war that has been going on for almost a year now, the demand for
an independent Kurdistan by the ethnic community that calls itself the
Kurds, and the Hijab Protests in Iran: a symbol of the modern-day freedom
fight. 

In other categories, we dwell upon topics of contemporary significance
including the Stand and Deliver approach of the COP27 Summit, Qatar’s new
position as the FIFA World Cup Host for 2022, the UK’s economic instability
and poverty, Taliban’s attempt to fully implement the Sharia law, and the
French roadway to a cleaner future.

As the year ends, I would like to extend my heartfelt gratitude to my entire
team of writers and editors for their constant support and contribution to
The Economic Transcript. All my love for the Content Team - who constantly
keep coming up with creative ideas full of vibrance and enthusiasm.

From theFrom the
Editor in ChiefEditor in Chief
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My admiration for the Graphics team - who time and again deliver on the
high benchmarks that they re-set for themselves every month.

A note of appreciation for all my other departments whose contributions
to our magazine, blog, and social media may not always be as visible but
are equally valuable. The Economic Transcript strives to make knowledge
and current affairs accessible to all, with a space to share all kinds of
opinions and views. My heart goes out to each and every person who
continually helps bring this dream to reality every month.

In the end, a huge shoutout to all our readers who make all our efforts
and hard work worthwhile. Your feedback and reviews act like the engine
of our motivation. Your presence keeps us going forward when we feel
the loss of direction, and your satisfaction is our main driver. 

I wish you an insightful and engaging time as you dive into our December
edition. I also hope that the end of this year brings you hope, kindness,
closure, happiness, and an opportunity to spend it with those you love.
Onwards and Upwards! 

Best Regards,

Manasi Varwandkar

PRIYAL SABLA LATIKA SOMANIVANSHITA BAID

Managing editor
(Technical)

Managing editor
(Content)

Managing editor
(Admin)

Editor-In-Chief 
(2022-23)
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Modern-day Iran erstwhile Persia carries immense significance in
world history. Persia, an important region flourishing in trade,
contributing to global prosperity and development. The invention of
the wind-power machine, the distillation of alcohol and the world’s
first postal service show their influence on the contemporary
standings of the world. Endless other contributions were in the field of
algebra, philosophy and medicine which continue to impact us to date.
The impact of Iran, politically on world peace and world balance has
been much greater and pervasive in nature. Possession of oil makes
them an unavoidable node in international politics as observed in the
current war with Russia and how much of an impact it can have on the
world scenario. As an implication of this, we saw the Iran-Iraq war and
the role of the United States of America in it in 1980. The United States
has consistently imposed sanctions on Iran particularly oil, squeezing
it out of the market as an opposition to their nuclear endeavours. In
the current times, with the authoritarian regime of Iran perpetrating
under Khamenei, it is getting increasingly militarized throwing world
peace in jeopardy and posing a challenge to global stability.

BBC
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The ongoing Russia-Ukraine war which has continued for almost eight
months now is the biggest challenge the world is facing. All attempts
are being made to pacify hostilities and achieve the establishment of
peace. Quick accession and victories have proved to be failed ideas in
the invasion and nothing more than humanitarian losses, unsettling
the world economy. Every wise voice agrees with the fact that the
cessation of hostilities must take place to the earliest, particularly
before the onset of winter as was said by our Prime Minister Narendra
Modi, “Today’s era must not be of war”. Rising energy prices, inflation,
dwindled stock markets, and disrupted supply chains have taken
nations like the United Kingdom decades to reverse their
developments and fortunes. Against such a backdrop, instead of being a
responsible neighbour and trying to mediate, Iran has been found
supplying drones to Russia for attacking Ukraine aggravating the grim
situation. The deepening alliance between Tehran and Moscow is
troubling the west and threatening the stability of the world balance. 

Russia-Ukraine War

indiatimes
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The Kurds are the biggest stateless ethnic community in the world and
their demand for Kurdistan is the oldest and biggest challenge to the
formation of land for a cultural ethos. Kurdish separatism dates back to
1918 since the emergence of Reza Shah Pahlavi and the conflict
between the Kurds and Iran has continued to date and is catching fire
yet again. Iran has been bombing the Iraqi Kurdistan region targeting
the dissident Kurdish forces causing civilian deaths. At a moment when
countries want to look forward, aim at stability and look to innovate,
countries like Russia and Iran are turning the clock back to old
conflicts and it has been proven with results that nothing tangible or
intangible has been achieved so far. Instead, there have been both
tangible and intangible losses. Such aggression provides validation to
countries like China for invading Taiwan which would disturb world
peace further. 

Kurdish Bombing

BBC
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A recent incident for which Iran has constantly been in the news is the
widespread protests against the current regime after the death of a 22-
year-old woman Mahsa Amini while in the custody of the moral police
for not wearing a Hijab according to government standards. The
country has been shocked by the protests and global support by
feminists and human rights activists. The authoritarian state has
attempted to brutally repress the rebellion but the impact of the
protests has been wide-ranging turning global attention towards the
Iranian handling of the situation. The world has denied Iran from
denying freedom to its citizens. Empathetic voices from all over the
world are opposing the Iranian regime and criticism of the repressive
nature of the state has gained light. Against this backdrop, a huge
number of arrests have been made and many of the detained protesters
are being sentenced to death. This crushing of dissent has contributed
to wider vulnerability and humanitarian crises the world order is
currently facing. Liberal supporters and advocates of freedom have
crushed the Iranian actions and condemned the measures taken which
are fairly justified.

Hijab Protests

thehindu
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The Iranian military has been running military deals with Azerbaijan
on the borders. All these moves by Iran indicate internal and external
aggression cumulating towards the destabilization of world peace
which is visibly in jeopardy. While different countries are adopting a
wait-and-watch approach, Iran is adopting a proactive ideologue by
taking actions that are doing harm and no good. 

The first step to deal with Iran would require a revival of the nuclear
deal of 2015 through proactive engagement by the USA to prevent any
nuclear threat and curb Iran’s nuclear actions especially when Iran has
refused to cooperate with the IAEA (International Atomic Energy
Agency). An understanding of the situation from the Iranian
perspective through an empathetic lens and then making effort
towards rapprochement would be critical. Labeling the Iranians as
barbarians would be repeating the same mistakes which have led to the
worsening of the Iranian situation. Giving Iran recognition and
consideration, efficient diplomacy would help strive towards dealing
with Iran tactically. Vehemently opposing Iran and its regime and
targeting them as opponents of freedom would perpetuate the
hostilities and defeat the purpose while serving the Iranian argument.
Engaging with Iran economically would also be crucial to have an
impact on the political front which could be done by relaxing sanctions
and giving them a space to focus on the economic aspects of their
country. Recognizing Iran instead of writing it off and taking account
of the growing multipolar world as a larger context would be the
process to be followed for dealing with Iran with efficacy. Outright
rejection has never worked and would not work even now but
calculated pragmatism would as always. 
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GREEN BOND FRAMEWORK:GREEN BOND FRAMEWORK:
INDIA’S MOVE TOWARDSINDIA’S MOVE TOWARDS

SUSTAINABLE PLANETSUSTAINABLE PLANET

 Written by Ananya Mondal
Edited by Abhinandan Khajuria 

The framework for providing sovereign green bonds compliant with
international norms has been made public by the Finance Ministry.
Finance Minister Nirmala Sitharaman gave her approval to the final
Sovereign Green Bonds framework for India on November 9, 2022.
With the exception of the intended use of cash, green bonds are
comparable to other types of treasury bonds. A sort of financial
product called a "green bond" is intended to fund or refinance projects
that help the environment or the climate. The only important
difference between green bonds and conventional bonds is that
investors' funds are exclusively used to support initiatives that have a
good influence on the environment, such as renewable energy, which
will significantly improve the sustainability of the planet.

The Intergovernmental Panel on Climate Change (IPCC), a department
of the United Nations that focuses on climate change, produced
research in 2007 that connected human activity to global warming. It
made Swedish pension funds consider assisting environmentally
conscious companies. In 2008, in response to the increasing demand,
the World Bank issued the first-ever green bond. Since its launch, the
market for green bonds has had incredible growth. 
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Since its launch, the market for green bonds has had incredible
growth. Green bonds were issued for a total of US$116 billion in the
first quarter of 2022, making them the most popular sustainable and
social bond type among issuers globally.

Wikipedia

Green projects that fall under "Eligible Categories" such as renewable
energy, clean transportation, sustainable water and waste
management, pollution prevention and control, and green buildings
will be funded using the framework for sovereign green bonds. The
Union Budget 2022–23 announced the issuance of Sovereign Green
Bonds in line with the goal of considerably reducing the economy's
carbon intensity (para 103). 103 of the budgets are replicated as
follows:

‘As a part of the government’s overall market borrowings in 2022-23,
sovereign Green Bonds will be issued for mobilizing resources for
green infrastructure. The proceeds will be deployed in public sector
projects which will help in reducing the carbon intensity of the
economy.’

The Government of India (GoI) would benefit from the issuing of
Sovereign Green Bonds by being able to attract the necessary funding
from potential investors for use in public sector initiatives targeted at
lowering the economy's carbon intensity. 
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The duties of the Government of India as an issuer of Green Bonds are
outlined in this Green Bond Framework (Framework). All sovereign
green bonds that the Indian government issues are covered under the
Framework. The performance of the qualified projects is not a
requirement for the payment of principal or interest on the issuances
made under this Framework. Investors in bonds issued under this
Framework are not subject to any risks associated with the projects.

The Ministry of Finance's Department of Economic Affairs retains the
right to alter this Framework in compliance with global best practices,
the Indian government's international obligations, and environmental
goals. An impartial provider will examine any changes to the
Framework.

The Government of India would fund and/or refinance spending (in
part or whole) for qualified green projects falling under "Eligible
Categories" using the money earned through Sovereign Green Bonds
(SGrB).

Public expenditures made by the government in the form of
investments, subsidies, grants-in-aid, or tax foregone (or a
combination of all or some of these) or selected operational
expenditures, R&D expenditures in public sector projects that help the
nation reduce the carbon intensity of the economy and enable it to
meet its Sustainable Development Goals will all be considered eligible
green expenditures (SDGs). Equity is only permitted for metro
developments falling under the "Clean Transportation" category. The
admissible expenses can only be those made by the government up to
12 months previous to the issue. The goal is to deploy all of the funds
to projects within 24 months after the note's issue.
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A "Green Finance Working Committee" (GFWC) led by the Chief
Economic Adviser of the Government of India has been established by
the Ministry of Finance. To assist the Ministry of Finance with project
selection, assessment, and other pertinent tasks connected to the
Framework, GFWC will meet at least twice a year.

In accordance with standard treasury procedure, the revenues will be
put into the Consolidated Fund of India (CFI), after which money from
the CFI would be made available for projects that qualify as green. The
Ministry of Finance of the Government of India would establish and
manage a separate account with the goal of ensuring that the
accounting and allocation of the revenues are transparent,
unequivocal, and unambiguous. It will be tried to allot all of the funds
within two years after the issuing date.

CICERO has assessed this Green Bond Framework and provided an
unbiased second-party opinion. It has endorsed the alignment of the
Government of India's Sovereign Green Bond Framework with the
ICMA Green Bond Principles (2021).

Wikipedia
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Green bonds may provide investors with a variety of advantages,
according to S Ravi, a former BSE chairman and the founder and
managing partner of Ravi Rajan & Co. They are mentioned below:

1. Tax incentives may come in the form of tax credits and tax
exemptions, depending on the issuer and the jurisdiction.

2. Enabling direct investment in projects that will strengthen more
sustainable ventures.

3. A new risk management tool will be developed as a result of
increased responsibility and openness surrounding the usage and
management of income.

4. Similar cash rewards in addition to favourable effects on society
and the environment. 

The Economic Transcript 18

Follow us on : tetofficial.com 

https://twitter.com/tet_mithibai?s=09
https://m.facebook.com/theeconomictranscript/
https://www.linkedin.com/company/theeconomictranscript/
https://www.instagram.com/the_economic_transcript/?hl=en


Indian ProgressiveIndian ProgressiveIndian Progressive
foreign tradeforeign tradeforeign trade

policypolicypolicy   
 Written by Ananya Mondal

Edited by Hrishita Desai

We know that trade strategy addresses both imports and exports; its
main goal is to promote trade by lowering transaction costs and times
and improving the competitiveness of Indian exports on a worldwide
scale. It intends to: "quicken economic growth and take full advantage
of possibilities on the international market," which goes really well
with the quote, "If we cannot export the scenery, we will import the
tourists." Countries in India's sphere of influence can be protected
from external shocks like those experienced in India and Pakistan due
to the US dollar's growing weaponization amid the Ukraine crisis and
political and economic upheaval in India's neighbourhood. The Indian
rupee is the de facto hard currency in the area, and there is already a
sizable amount of legal and informal cross-border commerce. A $5
trillion economy has been identified as a major growth goal, and
reducing the trade imbalance is essential to achieving such a goal.
China's growth has been mostly attributed to its trade surplus. The
geopolitical environment is crucial in deciding trade agreements.
Russia is now considering India as an alternative to Europe for some of
its main trades as a result of the conflict between Russia and Ukraine.
The performance of the Indian rupee is crucial for keeping forex
reserves. In light of this circumstance, the Reserve Bank of India's
(RBI) recent move to make the rupee the preferred currency for
foreign commerce is a progressive one.
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economic times

The RBI stated in July that the rupee transaction was permitted to
support the growing interest of the international trading community
in INR and to encourage the expansion of global commerce with a
focus on exports from India. The Directorate General of Foreign Trade
(DGFT), a division of the Commerce Ministry, announced the
modifications to the Foreign Trade Policy (FTP) on September 16 to
permit the Indian rupee to be used for international commerce
invoicing, payment, and settlement in an effort to promote the use of
the national currency.

In the FTP, DGFT included a new paragraph. "In accordance with the
RBI's... circular of July 11, 2022, paragraph 2.52(d) is announced to
facilitate invoicing, payment, and settlement of exports and imports
in INR (Indian rupee). With immediate effect, this shall become
effective," announced the DGFT notice. In light of this, it was stated
that authorised dealer banks in India may also create specific rupee
vostro accounts to settle trade transactions in INR. To facilitate trade
in Indian rupees, the central bank authorised Indian banks to open
special rupee Vostro accounts with correspondent banks from any
partner trading country.
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In addition to the aforementioned notification, changes have been
made to Paragraph 2.53 of the Foreign Trade Policy to allow for the
granting of export benefits and incentives and the fulfilment of export
obligations for export realisations in Indian rupees in accordance with
RBI guidelines dated July 11, 2022. The Foreign Trade Policy and
Handbook of Procedures have been amended to enable international
trade settlement in Indian Rupees (INR) and the settlement of exports
and imports in Indian Rupees, the Center informed on November 2.

According to a statement from the Ministry of Commerce & Industry,
"The Government of India has made appropriate amendments to the
Foreign Trade Policy and Handbook of Procedures to allow for
international trade settlement in Indian rupees (INR), i.e., invoicing,
payment, and settlement of exports and imports in Indian rupees."

According to the Ministry of Commerce, the updated provisions for
export realisation in Indian rupees have been announced for both
imports and exports (Para 2.46 of FTP), for export performance for
recognition as Status Holders (Para 3.20 of FTP), for the realisation of
export proceeds under the Advance Authorization (AA) and Duty-Free
Import Authorization (DFIA) schemes (Para 4.21 of FTP), and for
realisation of export proceeds under the Export Promotion Capital
Goods (EPCG) Scheme (Para 5.11 of HBP). The Directorate General of
Foreign Trade (DGFT) modifications went into effect right away. 
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According to paragraph 2.52(d), Indian importers who use the new
rupee trade mechanisms must pay invoices for the supply of goods or
services from foreign sellers or suppliers in INR, which will be credited
into a specific vostro account of the correspondent bank of the
partner country. "The balances in the designated special vostro
account of the correspondent bank of the partner nation would be
used to pay Indian exporters, who use this method to export products
and services, the export proceeds in INR," the DGFT noted. The Foreign
Trade Policy (FTP) was revised by the Center on November 2 to allow
merchants to claim export benefits even if payment is made in rupees.
Export incentives had only been accessible up to this point when the
deal was paid in a foreign currency.

Exporters have previously said that they needed clarification
regarding the applicability of export advantages in order to estimate
the cost of exports in local currency. The recognition of export
obligations in the rupee against purchases made in a free foreign
currency is also unclear to many exporters who had imported under
different programmes.
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The above mentioned  policy amendments have been implemented in
response to the growing interest in the internationalisation of the
Indian rupee in order to simplify and streamline international
commercial transactions in the Indian rupee. The development occurs
in the context of the system the Reserve Bank of India (RBI)
established in July to settle foreign trade transactions in rupees. These
regulatory changes would make international commerce transactions
in the home currency easier given the government's aim for the
internationalisation of the rupee.

Exporters anticipate that the rupee trade system, which has not yet
taken off fully, will aid in boosting India's exports to nations that are
severely short of a foreign currency or that are subject to sanctions.
UCO Bank and YES Bank, two local lenders, are negotiating with their
Russian counterparts to settle foreign trade between the two
countries in rupees. Smaller countries like Cuba, Sudan, and
Luxembourg are also in contact with India to settle international
commerce in local currency, but nothing has happened as of yet.
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HOW ENGLAND
ROSE FROM THE

DEAD 
Written by Miloni Chheda

Edited by Amna Lakdawala

Only a true cricket fan would understand the true spirit of the game
and the feeling of bringing the trophy home. And on July 14, 2019,
England felt just that! It was that fateful day when History was
painted in the world of cricket with England finally put a stoppage to
their 44 years of failure. Thrilling and electrifying as the experience
was, the final against New Zealand was played on the grounds of the
‘Home of Cricket’. This win for England created a buzz all across the
globe; ICC also went on to call the tournament ‘the greatest
celebration of cricket’. 

But what about all those years before finally hitting the jackpot?
Come; let us dive deep into knowing about the rise of the England
cricket team. 

Defeats to Australia, New Zealand and Sri Lanka surrounded England
for a long time, meaning the country suffered the ignominy of
elimination in the group stages of a tournament whose very structure
seemed designed to prevent cricketing heavyweights from being
eliminated before the knockout stages. 
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On 9 March 2015, England lost to Bangladesh in the World Cup. As a
result, the team became a spectacle of laughter in the cricket world
after making an unceremonious exit from the World Cup. Thus, began
its journey from the pits to the pinnacle!

One essential key to this trip of transformation has been Eoin Morgan.
He truly placed the accent on the need for a young and free side,
unstoppable in their determination to play fearless cricket. Yes, he
succeeded and how! In the present time, England has gone from
humiliation to glory owing to the countless hours of practice, blood,
sweat and the players’ undying desire to win. 

The most notable effect occurred with the bat when Morgan extended
his attacking intent to England’s bowling. He has been far more
supportive of spin than any England captain for many years, as
evidenced by Adil Rashid’s transformation from spare part to strike
bowler, and entrusted Chris Jordan and Ben Stokes with the
responsibility of bowling at the death, a task they have embraced
magnificently, as in only conceding 20 runs from the last four overs
against New Zealand.

ICC Cricket
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Noticing the entire genuine role played by Morgan, it is safe to say
that his old Middlesex and England teammate Andrew Strauss also
joins the list of significance. 

IMDb
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It was last May when Strauss accomplished the position of managing
director of England Cricket after Paul Downton. The then MD made it
quite clear that they are here to make history come true, thus
concentrating more on England’s limited-overs cricket after the debris
of the World Cup rather than Test cricket. So he made an instant
decision and dismissed Peter Moores and then began the search for a
coach who could point England in the direction of light and victory as
the 2016 World Twenty20, the 2017 Champions Trophy and the 2019
World Cup, were important tournaments to win with the latter two
events were held in the British Empire itself.

Eventually, the explorer recognised Trevor Bayliss to be the
outstanding candidate to showcase his ability in white-ball cricket.

It was again in the hands of fate that England’s limited overs
transformation began against New Zealand. The performance of the
Kiwis in one-day cricket forced the British to ponder how far they were
to achieving success. They surely knew that it was a long run in the
future. 

Gulf News
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"We talked about emulating what Australia and New Zealand did at
that World Cup," Morgan said recently.

Adding to the same, he quoted, "From where we were to where they
were, we were miles away. In order to bridge the gap we had to try
and emulate the fashion in which they played and the aggressive
nature in which they went about their game and particularly with the
ball."

One may call it fate that the ODI series against New Zealand started
before Bayliss took over control of the team. However, Paul Farbrace,
the then-coach for that series worked to create a dressing room in
which the players could play without fear.

It was due to the fine set of skills possessed by Morgan who showed a
green light, slamming 322 runs at 64.40 apiece at a strike rate of
around 124.80. There was absolutely no uncertainty or vagueness
regarding what could be expected of him in this new limited-overs era.
England has had the good fortune to have a team of such ace
cricketers. 

Sky Sports 
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Better late than never, the cultural shift in England’s limited overs
team has come amazingly late. As a new book by Peter Miller and
Dave Tickner details, it has been noticed that every England World Cup
campaign since the year 1992, keeping 2003 as an exception, has been
a complete fiasco. The victory accomplished when England won the
2010 WT20 was the result of long-term planning.

Six weeks before the grand tournament began; England was opening
with Joe Denly and Jonathan Trott. They only stumbled across the
opening pair of Craig Kieswetter and Michael Lumb after the senior
team lost to the England Lions in a warm-up match.

Needless to say, England’s performances have shown the spectators
just how Morgan and Strauss want the side to play the ball game. In
today’s time, with a young side gaining experience while also being
able to remain undefeated by the odds, we are sure that the best of
England in limited-overs cricket is yet to be witnessed by the world.
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Qatar World Cup:
 Est. 2010

Written by Jinal S Mehta
Edited by Labdhi Shah

The largest football event, the World cup held in Qatar has to be the
current talk of the town! Tucked away between Saudi Arabia and the
Gulf of Oman, this year it’s going to be a Winter World Cup to avoid the
scorching summer in Qatar. However, the decision of hosting wasn’t
the easiest for Qatar, they faced a lot of criticism owing to their
economic crisis, poor weather conditions and allegations of sports
washing. While the current FIFA President Gianni Infantino has
defended the hosting, the season will be interesting to watch, with
over 32 teams competing and 64 matches spread over 29 days to win
the iconic FIFA World Cup 2022. 

The countries competing are divided into eight groups, of four teams
each (groups A to H). Teams in each group compete in a round-robin
format, with the top two teams advancing to the knockout stage.
When it comes to the emblem, it features the burgundy and white
colors of Qatar's national flag. The emblem's design embodies the
vision of a global event, while also incorporating striking elements of
local and regional Arab culture and references to the beautiful game.
It also has waves that look like desert dunes and shawl imagery to
represent the tournament's late fall scheduling.
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The game's biggest names include Cristiano Ronaldo, Lionel Messi,
Neymar, Harry Kane, and many others who represent their respective
countries. The popular rivalry between Ronaldo and Messi will be one
to watch, as either side's fans will be heartbroken! After losing their
first match, the host nation became the first team to be eliminated
from the FIFA World Cup. If you are a football fanatic like us, you are
aware that Group B has the world cup's testiest rivalries! It's the
"group of death," as the newspapers call it: Group B, which pits
England against Wales, Iran, and the United States, all of which are
lesser footballing nations on paper but have quietly crept up the FIFA
rankings with some impressive results in recent years. It will be
riveting to see how it all pans out. 

Discussing more about the stage of criticism that has been set by
electing Qatar as the host nation, it is quite a surprise that FIFA has
gone ahead with it, altering the fabric of the world's most popular
sport. The proposed switch from the promised summer tournament to
a winter tournament has resulted in European leagues taking out two-
month chunks in the middle of their season. Most players are a part of
the European Leagues, which means they must start a season, stop
halfway through and play, what will be for many, the most important
competition of their careers, then go back and finish their domestic
campaigns. 

News18
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To put this burden on the players isn’t the most ideal situation and
will have repercussions on the teams. Meanwhile dealing with the
fluctuating temperatures, and its result on the players is very real.
Since many players are not accustomed to playing in such harsh
conditions, the chances of dehydration, injury, heat stroke etc. are a
big ‘what-if’. However, the only answer FIFA authorities have given is
to ‘stay hydrated’! As if that will solve their concerns! 

Another reason for Qatar facing heat has been declaring
Homosexuality an illegal, offence-able crime in the country. A body as
large as FIFA should not have tolerated this attitude, because in all
likelihood there will at least be one gay international player this year.
With the number of sports men and women revealing their sexuality
increasing, it will be inevitable over the course of years to deal with
subjects like these. Unless and until a significant difference is made,
they are unlikely to feel comfortable traveling to a country that is
hostile to them, such as Qatar.

BBC

The Economic Transcript 33

Follow us on : tetofficial.com 

https://twitter.com/tet_mithibai?s=09
https://m.facebook.com/theeconomictranscript/
https://www.linkedin.com/company/theeconomictranscript/
https://www.instagram.com/the_economic_transcript/?hl=en


Qatar is a country that does not have a real football history, or the
means to create one. So the lack of infrastructure for an event this big
is hardly surprising. If reports from ESPN are to be believed, Qatar has
spent 220$ billion on building adequate stadiums, hotels and has
sorted out other parts of the infrastructure that will be necessary.
This, in comparison to 3.5$ billion spent by South Africa back in 2010
for the world cup, looks like a total waste of resources. Imagine the
number of ways this money could be better spent on; doesn’t it seem
like an appalling waste?

The biggest backlash has to be the host country's human rights,
migrant workers, and death issues. Serious exploitation, unpaid
workers, and inhumane working conditions have recently been
reported in the construction of these eight stadiums where the World
Cup will be held. It came to light after a 2013 investigation that
showed that many workers had been denied food and water, had their
identity documents taken away and faced forced labor. FIFA noting
progress on Qatar's migrant worker policies gave a statement, "FIFA
will continue its efforts to enable remediation for workers who may
have been adversely impacted in relation to FIFA World Cup-related
work in accordance with its Human Rights Policy and responsibilities
under relevant international standards.”

Among the many reasons, the country also deals with allegations of
sports washing. But what does it mean? Sports washing refers to the
practice of individuals, groups, or governments using sports to repair
their reputations after wrongdoing. It is possible to accomplish this by
hosting sporting events, purchasing, or sponsoring sporting teams, or
participating in a sport. Qatar is currently dealing with a questionable
human rights record, the use of financial power to gain leverage, and
a lack of respect in the sporting world. One of the many reasons it
faces criticism is sports washing, and this World Cup is their chance to
establish themselves on the international stage and use the
opportunity to kickstart the process of diversifying their economy. 
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Football is, and will always be, one of the world's most popular sports,
uniting millions of fans, sparking interesting debates, and celebrating
the beauty of sports. A massive association like FIFA can make an
attempt to set a good example on a large stage by supporting the right
subjects. It is critical to initiate more conversations that uplift the
value of sports. No matter which country is hosting, the support from
loyal fans can be seen everywhere! At the end of the day, sports bring
people together regardless of what or who they are!
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UK’s PREDICAMENT
Written by Nasha Rana
Edited by Labdhi Shah

The United Nations Human Rights Council (UNHRC) is a subsidiary of
the United Nations General Assembly, whose mission is to protect and
promote human rights around the world. The Council addresses
various human rights issues which include freedom of expression,
freedom of association and assembly, freedom of belief and religion,
rights of racial and ethnic minorities, women's rights, and LGBTQ+
rights. The Council also investigates allegations of breaches of human
rights in member states.

The UNHRC recently suggested in a report, that the United Kingdom
(UK) must act on problems like poverty, housing, and equality. The
member states of the council demanded actions to prevent
homelessness, provide food security for young children, and to ensure
equal rights for people with disabilities. After a review conducted over
the span of four years, 302 recommendations were made by the
council to be acted upon by the British government. 
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This report was issued as figures estimated that four million children
in households receiving universal credit would be affected as these
households would face a big cut in their income, if their benefits were
not increased in line with the increase in inflation. Also, figures
suggested that the proportion of people who cannot afford to eat a
healthy and balanced diet had risen to 36% last month. 

Olivier de Schutter, UN’s rapporteur on extreme poverty, told Rishi
Sunak, the current Prime Minister of the UK, that unleashing a new
wave of austerity would violate international human rights
obligations of the UK. It would also lead to an increase in hunger and
malnutrition across the country.

Let us take a look at the problems of Poverty, Housing, and Equal
Rights, as mentioned above, in detail.

Poverty:

Poverty is deeply rooted in the UK, with millions of families across the
country struggling through financial hardships. The cost of living crisis
hits low-income households the hardest, with many more families
being pushed below the breadline. One out of every five people, i.e.,
more than 14.5 million people are currently living in poverty in the UK.

Many people cannot even afford basic items like clothes,
toothbrushes, and toothpaste. As per a survey conducted in 2018, the
minimum wage was insufficient to cover basic living expenses.

Food Standards Agency (FSA) mentioned that some poor people miss
meals or have unhealthy food due to a lack of money. One-third of
unemployed people have been estimated to have skipped meals or
have reduced the quality of their diet due to financial pressures. 
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Freezing of certain working-age benefits along with rising food prices,
contribute to food insecurity. Parents give their share of food to their
children and hence remain hungry just to care for them.

Many British people have insecure jobs along with zero-hours
contracts. Almost half of the workers are worried about basic
household expenses like food, transport, and energy bills. To save on
fuel bills, one in every six workers has left the heating off despite it
being cold. Families are being forced into poverty while struggling to
pay the rent bills and put food on the table. Many other families risk
homelessness. Families with children are the ones who are most
affected and two-thirds of the families affected are from the working
class. 

Among children under the age of 15, one out of every five suffers from
food insecurity. Adequate, safe, and nutritious food is not guaranteed
to these children. Nine out of a classroom of 30 children (i.e. 30%) fall
below the official poverty line in the UK. Many poor children are
hungry or malnourished during their school holidays. 

thetelegraph

The Economic Transcript 39

Follow us on : tetofficial.com 

https://twitter.com/tet_mithibai?s=09
https://m.facebook.com/theeconomictranscript/
https://www.linkedin.com/company/theeconomictranscript/
https://www.instagram.com/the_economic_transcript/?hl=en


School holidays generally add to the financial pressure on families as
they need to pay for food, childcare, and energy bills. The
consequence of this is that these children go back to school in bad
physical shape, don't learn well enough, and lag behind children who
are better fed during school holidays.

Rising poverty causes damage to the children's health as these
children cannot keep warm at home leading to various respiratory
conditions. To provide some support, almost half of the schools in the
UK provide anti-poverty services like clothes banks, food banks, or
emergency loans to families in need. 

Many poor people live in localities where no large supermarket is
present nearby and hence they must rely on corner shops where the
food range is small and prices are higher. Poor people cannot easily
afford to buy fresh fruit and vegetables or travel to supermarkets
where there is healthier food at lower prices. Even though poverty
exists in both rural and urban areas, rural poverty is most likely to be
overlooked.

The pandemic as well as the worsening economic crisis in Europe has
further increased difficulties for people to manage their living
expenses.
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Homelessness is on a continuous rise in the UK. As social
accommodation is not in adequate supply, over one million people
with low incomes are experiencing poverty. Many times, a one-
bedroom flat is home to seven people. They have to live in houses in
the private rental sector which is hard to afford. The rise in the cost of
rent is not in proportion to the rise in housing benefits available. The
private rented sector has doubled over the past 25 years due to the
shortage of social housing. More households are forced, including
households with dependent children or with a disabled person, to pay
higher amounts for housing that is not up to the mark. Lack of
benefits can lead to arrears of rent which can cause evictions resulting
in homelessness. 

The welfare system changes have created a vulnerability. It wasn’t the
case 10 years ago but now it is. People know the benefits system is
tightening but they might not realize the consequences. Low-income
households which are classified as vulnerable, compromise 38% of the
private rented sector. Out of them, 90% are either living in poverty or
overcrowded conditions. Private landlords charge more than the
housing associations for worse accommodations due to the short
supply of social housing. 

Children living in the poorest areas are 19 times more likely to be
subject to a child protection plan or subject to care proceedings as
compared to children in wealthier areas.

Housing:
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People with disabilities, along with their caretakers are frequently in
poverty. People with disabilities have more expenses as compared to
people without disabilities. Disability benefits do not cover any extra
cost of living. People with disabilities frequently claim other benefits
along with disability benefits and many of these benefits have been
frozen whilst prices have risen, making life harder to manage.

Equal rights for people with disabilities:

The Guardian

In the report of the council, demands for change came from many
countries which include Canada, Russia, Belarus, and North Korea.
Some examples of the countries and their demands are listed below.

Romania has urged the government of the UK to implement an
emergency poverty strategy. This strategy should address the impact
of rising costs on child poverty targets set, and how the rising costs
would affect affordable, accessible, and culturally appropriate social
housing.

Countries concerned about UK's crisis:
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Brazil has mentioned that the UK must improve food security,
especially for people with disabilities, children, and adolescents.

Switzerland questioned the legality of the plan to send asylum seekers
to Rwanda.

New Zealand said that the government should arrive at policies and
practices to eliminate discrimination against minorities.

Many organizations, including Oxfam and the healthcare trade union
Unison, have stated that the UK is failing to meet its international
legal obligations. 

More than 80 groups, including groups like Human Rights Watch and
Just Fair, have submitted a request to the Ministry of Justice urging it
to heed the demands of the council. They also requested to scrap the
plan of replacing the existing Human Rights Act with a bill of rights
which is also dubbed as a 'rights removal bill' by various critics.

Organizations concerned about UK's crisis:

The Economic Transcript 43

Follow us on : tetofficial.com 

https://twitter.com/tet_mithibai?s=09
https://m.facebook.com/theeconomictranscript/
https://www.linkedin.com/company/theeconomictranscript/
https://www.instagram.com/the_economic_transcript/?hl=en


The Joseph Rowntree Foundation said that out of the people surveyed
by the Food Standards Agency in October, one out of every three
consumers had eaten products after their expiry date as they could
not afford to buy more food. The survey also showed that one out of
every four consumers ate cold food as they could not afford to cook
the food.

As per calculation made by the Child Poverty Action Group (CPAG),
working couples on universal credit having two children would be
worse off by £752 in 2023-24 if benefits were raised in line with the
increase in wages (5.4%) rather than with an increase in inflation
(10.2%). Lone working parents with two children would be worse off by
£654. CPAG’s chief executive mentioned many children are going
hungry because family budgets are at the point of snapping. This
problem is persisting for a long time and with the current crisis,
another cut would not be justified.

Government’s take on the issue:
The government has stated that its first priority has always been to
support the most vulnerable. The UK government knows that dealing
with rising prices is a struggle for the masses. To counter the struggle
for millions of people who are most in need, the government is
providing £1,200 as direct payments and £400 as payments to each
household to provide for energy costs.

The government has increased access to free school meals. Currently,
1.9 million children receive a nutritious school meal, entirely free of
cost, through the benefits-related criteria. 

The household support fund worth over £1 billion is used by the
government to support vulnerable families to pay for their daily
essentials.
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The current government is additionally planning to invest £2 billion
over three years in an attempt to end rough sleeping and prevent
homelessness.

In May, Rishi Sunak, who was the Chancellor of the Exchequer at the
time, assured households that benefits would be increased in line with
September’s consumer price index, which subsequently showed
inflation at 10.1%. However, his current statements suggest that the
UK government is no more committed to the earlier claims.

The impact of this call can already be seen in the people of the UK who
are struggling to make ends meet. The government should consider
how soon they can implement their earlier claims, as not increasing
such benefits will only lead to more poverty.

Current Situation:
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COP27  Summit:
Stand and Deliver

Written by Christalle Fernandes
Edited by Swastika Das

The COP27 climate summit that was held recently in Egypt saw
countries face off on key issues like compensation, reparation, and

finance. 
 

November 18, 2022, saw the 27th Summit of the Conference of the
Parties (COP) draw to a close. World leaders from 200 countries attended
the conference, along with non-governmental organizations, charities,
and private sector entities. The city of Sharm El-Shaikh in Egypt hosted
the conference, the fifth such time the conference was held in Africa.
From November 6th onwards, discussions were held around the central
theme of ‘loss and damage’ concepts. The main aim of COP27 this year
was to put in place plans for reducing emissions. 
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The COP27 is important when considered against the backdrop of two
years of intensified climatic activity across the world. Ever since the Paris
Accord of 2015 (COP21) where countries pledged to work on keeping the
global temperature within the 1.5 degrees Celsius limit, the world has
been hastening towards increasingly intense weather events. According
to a report by the Centre for Science and Environment, out of the first
nine months of the year, India experienced 241 ‘extreme-weather’ days
(out of 273), which included floods, droughts, cyclones, heatwaves, and
landslides. Other countries had it equally bad or worse. Pakistan
experienced its worst-ever floods during the months of June to
September, with millions being displaced. 

The Economist.

In the European Union, the opposite scenario played out : multiple
heatwaves, claiming over 16,000 lives and causing major water bodies
such as the Danube in Germany, the river Po in Italy, and the Rhine to
contract and shrink, causing water shortages. Spain faced wildfires due
to extremely dry weather conditions—the driest in 1,200 years. The
urgency about the ticking time bomb of earth’s environmental issues is
heightening.
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Considering the backdrop of extreme weather patterns across the globe,
what did the COP27 summit have to say about dealing with these
alarming issues? The target of keeping emissions below 2 degrees
Celsius, limiting it to 1.5 degrees, is not being achieved. Climate scientists
are shaking their heads as they analyze the current emission trajectory
of countries worldwide. Global emissions are currently broaching
hazardous levels. While some positive developments have indeed
occurred in the past few months—like South Africa announcing a multi-
million-dollar plan to shift from coal to green energy, and the G20
coalition of countries pledging to invest $20 billion to help Indonesia
transition to renewable energy—the consensus on the ground is that
energy and oil projects continue to rake in investments. 

However, a bone of contention was the role that developed countries
have played in contributing to historical emissions worldwide. The
world’s foremost contributors to emissions are China, the United States,
the European Union (EU), and India—in that order. However, historically,
the developed countries are responsible for the adverse climate effects
the world is experiencing in 2022, and the worst effects are being felt by
the low and middle-income countries. A report by the New York Times on
November 21 states that although rich countries like the United States,
Japan, Canada, and a large part of Western Europe have just 12% of the
world’s population, they have contributed over 50% of the greenhouse
gases currently in the atmosphere. Another topic of urgency is the
world’s consumption of fossil fuels. Jim Skea, a scientist and a member of
the UN’s Intergovernmental Panel on Climate Change (IPCC), stated that
the world needs to start thinking about stopping fossil fuel usage by a
100% margin. The Russia-Ukraine crisis has highlighted the need to
search for alternative energy sources, especially for most countries that
are dependent on fossil fuels to supply more than 80% of their energy
needs. World governments need to speed up their countries’ transition
to renewable energy.
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United Nations Climate action.

That is where the discussions around ‘loss and damage’ come into the
picture. Developing countries, like India and Pakistan, argue that they
have contributed much lower emissions over the last 170 years—so why
should they be forced to bear the burden of mitigation
disproportionately? The UN proposed that these wealthy countries
should compensate the developing countries for the damages to the
environment, livelihoods, and economies suffered because of global
warming. This is the first time that the questions of compensation and
reparation have been raised at the table of the UN’s climate change
conventions. However, no one wants to pay for what they’ve done. The
negotiations over these key issues were continued on Saturday,
November 19, extending the summit by a day. 

Even as activists and environmentalists protested outside, urging world
leaders to come up with a definitive action plan, the draft proposal
released by the COP27 presidency left much to be desired. 
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Although it was decided, by mutual agreement, to create a fund to help
countries cope with the costs of climate change, no such financial plan
was outlined in the draft proposal, which experts say just listed down
potential solutions. The proposal to cut down on fossil fuel usage, a
proposal put forth by India and some countries, should have been given
more consideration.

IISD SDG Knowledge hub.

Ina Maria Shikongo, an indigenous climate change activist from Namibia,
spoke to UN News about how countries like Namibia are ‘carbon sinks’,
which means they’re bearing the burden of emissions by the developed
world. Her statement powerfully portrayed the real-time impacts of the
‘climate emergency’ the world is facing. Swedish activist Greta Thunberg,
who did not attend the conference, referred to it as a “failure” and
stated that it was just an attempt to “greenwash” global citizens.
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Addressing the climate summit on Thursday, November 17, UN
Secretary-General António Guterres strongly urged the negotiating
countries to come to a united conclusion regarding mitigation and
adaptation of climate change impacts. According to the Secretary-
General, the effects of climate change on human lives and livelihoods are
something world leaders need to be forced to consider. He said, “The
climate clock is ticking.” 
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Written by Nasha Rana
Edited by Labdhi Shah

The theme of this month's edition of the magazine is ‘World peace in
jeopardy’ and when we think about some historical events that led to
the same, our first thought would be about Europe’s Colonialism.
Colonialism is the practice or policy of control by which a powerful
country controls less powerful countries and utilizes their resources
to increase its own power and wealth with the aim of economic
dominance. Colonialism has existed since ancient times but the
concept is mostly associated with the European colonial period
starting in the 14th century when some European countries
established colonizing empires.

In the beginning, colonizing countries followed policies of
mercantilism, intending to strengthen their economy. Agreements
usually restricted the colony to trade only with the colonizing
country. Later by the mid-19th century, the British Empire decided
not to follow mercantilism and trade restrictions. They adopted the
principle of free trade, with fewer restrictions or tariffs. Since the
colonizing countries were Christian, practically all of the colonies had
active Christian missionaries.
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According to Historian Philip Hoffman, by the 1800s the Europeans
controlled 35% of the globe and by 1914, the control increased to
84%. After World War II, they started retreating their control and the
colonies gained back their independence. Below is a brief description
of some of the main European colonial empires.

The British Empire:

Between the late 16th and early 18th centuries, the Empire began
with the overseas possessions and establishment of trading posts by
England. At its peak, it was the largest empire in history and for over
a century, it was the foremost global power. By 1913, the British
Empire ruled over 412 million people which accounted for 23% of the
world population at that time, and by 1920, it covered 35.5 million
Km² which accounted for 24% of the Earth's total land area. At the
empire’s peak, it was described as "the empire on which the sun
never sets".

vox.com
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To gain dominance in North America, the British fought a series of
wars with France and the Netherlands in the 17th and 18th centuries.
After the East India Company defeated the Mughal Bengal at the
Battle of Plassey in 1757, the British became a dominant power in the
Indian subcontinent as well. Then they defeated France in the
Napoleonic Wars (1803–1815) and emerged as the imperial power of
the 19th century. They dominated much of the world’s trade and
hence controlled the economies of many regions.

By the 20th century, the United States and Germany began to
challenge Britain's empire which eventually led to World War I.
During this war, the British relied heavily on their empire by utilizing
their manpower and resources. After World War II, many of its East
Asian empires were captured by the Empire of Japan. After a
rebellion in India, Britain's most populous and valuable possession
gained independence in 1947. Many other countries were also
granted their Independence as a part of the decolonization
movement. Britain's decline as a global power was confirmed in 1956
by the Suez Crisis, and Hong Kong’s transfer to China on 1st July 1997
marked the end of the British Empire.

Throughout the period that the British Empire ruled, they carried out
various atrocities on all of their colonies. A few examples of the
worst periods of the British colonial past are mentioned below:

1. The Transatlantic Slave Trade- 
The slave trade gained momentum between 1640 and 1807, during
which time the British captured and transported around 3.1 million
Africans to America. These slaves were sold to white slave traders by
other West Africans or forcefully captured in raids. These Africans
were transported by being chained together in small rooms below
the decks in ships, with extremely low oxygen levels which resulted
in the death of approximately 15-25% of them.
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2. The opium trade and the opium wars- 
Since the 18th century, many British traders were illegally
transporting opium to China leading to a widespread addiction in
China. This caused a social and economic disruption within China
which led to the First Opium War between Britain and China. After
winning the war, they imposed trading rights, and to extend these
rights, they fought the Second Opium War with China. These wars
were fought for their own economic benefits.

3. Boer concentration camps- 
In 1899, a war erupted between Britain and white Dutch settlers,
known as the Boers in South Africa. While the Boers decided to wage
guerrilla warfare, the British adopted a policy where they would burn
and destroy Boer settlements to deprive them of homes and food.
The homeless were sent to concentration camps where overcrowding
and lack of supplies led to widespread deaths due to malnutrition
and disease.

nytimes.com
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4. Amritsar massacre, famine, and the partition of India- 
Peaceful protesters were blocked inside the walled Jallianwala
Gardens and fired upon by soldiers as the protests defied a
government order. This open fire killed between 379 to 1,000 people
and injured 1,100 within 10 minutes. During the Second World War
period, disaster loomed in British India. Indian-grown food was
diverted to British troops which caused the death of almost four
million Bengalis. Between 12 to 29 million Indians died of starvation
during British rule. Then in 1947, the colonial administrator Cyril
Radcliffe divided the border between India and Pakistan along
religious lines. This led to ten million Hindus in Pakistan and Muslims
in India being displaced and one million people lost their lives in
conflicts.

5. Mau Mau Uprising-
Members of the Kikuyu tribe of Kenya were detained in camps during
the Mau Mau Uprising, where the British forces mistreated, tortured,
and sexually assaulted many.

Partition of India-indianexpress.com

Mau Mau Uprising- BBC
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The French Empire:

France, the second largest colonial empire in the world, began to
establish colonies in India, North America, and the Caribbean, in
rivalry with Britain. During the 18th century and early 19th century, a
series of wars were fought with Britain which France finally lost. This
almost ended its colonial ambitions in these regions. In the 19th
century, France began to establish a new empire in Southeast Asia
and Africa. During their reign, the French perpetrated numerous
atrocities, ranging from war crimes, crimes against humanity, and
human rights violations, particularly in Asia and Africa. A few
examples of these atrocities are mentioned below:

Slavery in Haiti- 
During French colonial rule, Haiti’s economy was based on slavery.
Over a period of 100 years beginning in 1625, slavery killed about a
million Africans, and thousands more chose suicide. Slaves were
expected to grow and prepare their own food post their 12-hour
workdays. Slaves were tortured, whipped, burned, raped, buried
alive, and had limbs amputated.

Conquest of Algeria and the Algerian War of Independence - 
France invaded Algeria, which was then a part of the Ottoman
Empire. During their conquest, the French repressed, murdered, and
starved Algerian civilians, having killed between 500,000 to 1 million
Algerians, considering it a mass genocide. The Algerian War was
fought between 1954 to 1962. The French incarcerated and tortured
entire villages that were suspected to have supported the rebel
National Liberation Front (FLN) in concentration camps.

Bamileke War- 
During 1957-58, the lieutenant colonel of France, enacted the
Cameroon Pacification Zone (ZoPac). The locals of Cameroon were
placed into camps and surveilled by the colonial army.
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The Portuguese Empire:

The Portuguese empire was the one that survived the longest, and
lasted for almost six centuries from 1415 with the conquest of Ceuta
in North Africa, to 1999 with the transfer of sovereignty over Macau
to China. It stretched across the globe with bases in North and South
America, Africa, and regions of Asia and Oceania. Between 1500 to
1800, Portuguese economic growth accounted for about one-fifth of
Portugal's per-capita income. In wars fought with England, the Dutch
Republic, and France, Portugal lost most of its empire. The
Community of Portuguese Speaking Countries (CPLP) succeeds the
Empire even today.

Alongside Britain, Portugal became a dominant partner in the slave
trade, as these two nations accounted for around 70% of all Africans
transported to the Americas. 

The Portuguese Colonial War, a 13-year-long conflict fought between
Portugal's military and the nationalist movements in African colonies
between 1961 and 1974, was brought to an end with a change in the
government. Fought in three separate Guinea-Bissau, Angolan, and
Mozambican theaters of operations, the war was supported by global
superpowers and United Nations. The Indian Annexation of Dadra
and Nagar Haveli in 1954 and the Indian Annexation of Goa in 1961
are sometimes included as part of the conflict. The consequence of
the war was that Portugal's government budgets increased
significantly and their own economic condition deteriorated. The war
was followed by many civil wars in Africa, claiming millions of lives.

Wikipedia 
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The Spanish Empire:

Around 1469, the Spanish Empire was one of the first to begin the
European Age of Discovery and reach a global scale. They controlled
vast portions of America, Africa, territories in Western Europe, and
various islands in Asia and Oceania. 

During the early 19th century, Spain experienced territorial losses
with its colonies in America due to America fighting their wars of
independence followed by its loss of colonies in the Pacific and
Caribbean. Spanish domination remains in areas of Spanish America
even today.

Other Empires:

Other empires include the Ottoman, Dutch, Danish, Austrian, and
Austro-Hungarian Empires, and smaller empires like the Belgian,
Swedish, and Norwegian which also led to many wars being fought
and caused many civilians to lose their lives. People were constantly
tortured and they suffered due to the wars, displacements taking
place and economic uncertainties rising across the globe. Large
budgets were spent on managing the rebellion across the colonies
which hampered the economic growth of their own citizens.

National geographic
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 The Legacy of Europe today:

To fully understand the present, we must understand the past. Most
of the European Empires still believe that they did more good than
bad during their reigns but many disagree with these claims. The
Colonisers may say that there is nothing they can do now to change
history, but history has a habit of lingering and this is true of the
European Empire. Today, many countries still live with the legacy of
colonialism as people are still treated differently due to the colour of
their skin. People are still highly influenced by the culture that these
colonizers have left behind after granting independence to the
countries.

Atrocities that were committed by these Empires were mostly
against racial or ethnic ‘others’. The past acceptance of atrocities
may offer a partial explanation for why there are still various
discriminatory habits and attitudes entrenched within society today.
Therefore, a knowledge of the ‘dark past’ and history behind these
events is key to understanding why prejudice still exists and how the
world order can be disrupted even today.
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Austerity - The Final Nail In
The UK Economy’s Coffin

Written by Rohan Dubey
Edited by Madiha Tariq

Economic forecasts have darkened for countries across the globe in
the aftermath of the war in Ukraine and unwarranted policy
tightening from Central Banks. However, no developed country
seems to find itself in more trouble than the UK. Real wages are in
free fall, the NHS and most other public services are woefully
underfunded, mortgage rates have skyrocketed, and the government
faces eye-watering borrowing costs, courtesy of Truss’ disastrous
economic experiment. In the face of these extraordinary challenges,
Chancellor Jeremy Hunt pulled a page out of the Tory history books to
deliver the UK’s latest austerity budget that has all but made sure
that the UK, the first G7 nation to plunge into a recession, will be the
last to come out of one as well. 

Understanding the Autumn Statement :

The only thing remotely positive about the Autumn Budget
Statement that Jeremy Hunt presented was that it was “printed on
paper containing 40% recycled fiber content minimum.” The meagre
40% should be a good indicator of just how bad the budget was.
Nevertheless, the headline changes of the statement were:

1.  Cutting public current expenditure by 1.4 percent in nominal
terms between 2022-23 and 2024-25, which translates according to
current inflation forecasts to more than a 10 percent real cut in
spending.
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2. Cutting net capital expenditure significantly from 3.5 percent of
GDP in 2021-22 to 2.2 percent in 2027-28.

3. Cutting the government’s current fiscal deficit from 4.6 percent in
2022-23 to 0.3 percent of GDP in 2025-26.

Unsurprisingly, the government has refused to impose a windfall tax
on undeserved profits. If the UK government does really want to run
down its debt, why isn’t it tapping the windfall profits that banks and
oil companies are making as a result of rate rises and the war in
Ukraine respectively? 

Therefore, the Autumn Statement is essentially another austerity
budget from the Tory government that will raise taxes on the British
public and deliver painful spending cuts to compound the
aforementioned economic issues and the forthcoming recession.

Why Austerity is a Bad Idea : 

In theory, an austerity budget may not seem to be a bad idea in the
midst of inflation, and as the British government and the Office of
Budget Responsibility may lead you to believe, reducing spending
might be a ‘sound economic decision’ in such times. Unfortunately,
such views represent a very narrow understanding of fiscal policy
and a lack of compassion towards the average citizen.  To understand
why, let's see what an austerity budget really means for the public.

CNBC
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The two pillars of austerity are reduced spending and increased taxes
which help in running down government debt. Consequently, the
economy is left with lesser spending on public services like
healthcare, transport, welfare programs, and infrastructure. The
effects of low public spending were evident across the UK. Take for
example the fact that schools across the country are facing the
agonising prospect of not having sufficient funding for heating, in
what is a grim personification of Charles Dickens’ writings. 

Further, higher taxes mean that as a citizen, one has to borrow more
just to maintain the same standard of living, and set off on an
unsustainable path of taking on excessive debt because the
government is busy ‘appeasing the markets’ by running down its
debt. 

Lastly, pursuing austerity during a recession is counter-productive
and pro-cyclical. By cutting spending and raising taxes, the
government will only push the UK economy which is already ailing
from the effects of the pandemic, Brexit, and poor investment into a
deeper, prolonged recession. 

OBR Response : 

If the government deserves criticism for the audacity of cutting
spending in the midst of a recession, we must not forget that this
austerity package has been enabled by the Office of Budget
Responsibility’s arbitrary forecasts and puzzling statements, the
latest of which was claiming that there is a £55 billion ‘black hole’ or
fiscal gap in government finances. 

WallStreetMojo
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How the OBR arrived at that number, how accurate it is, or what it
means when it says that a country that issues its own currency has a
‘hole’ in its finances only serves to confuse the general public and
provide politicians with an excuse for cutting spending on public
services and raising taxes.

So, as the Bank of England unnecessarily wields its rate hike hammer
at inflationary forces beyond its control and raises borrowing costs
for citizens, the OBR and the government step in to deliver tax hikes
and make sure that the UK is left with unheated schools,
underfunded counties, long NHS waiting times, and in a deep
recession. 

What’s Going on At The Bank of England?

The UK’s current and future economic troubles are not just down to
the chaos in the government, obsession with austerity, or the OBR
projecting fictional holes in the government balance sheet. The Bank
of England has been continually raising rates at an unprecedented
pace as it perseveres to trigger a recession and leave 500,000 people
unemployed according to OBR estimates - the same people whose
borrowing costs it has successfully raised through its hikes. 

Further the Bank of England’s chief economist, Huw Pill recently said
that the departure of more than half a million workers from the jobs
market since the Covid pandemic risks stoking inflationary pressures,
long after the shock from sky-high energy prices is likely to fade.

Clearly, Pill has joined his colleagues over at the ECB in resorting to a
reliance on the Phillips Curve in making monetary policy decisions
and treating workers and unemployment rates as just another data
point in their quest of taming inflation, no matter what levels of pain
(Central Bank’s code for unemployment) such an aggressive policy
delivers to workers; the same workers who the OBR projects will see
a massive 7.1% fall in living standards. Perhaps Mr. Pill can explain to
us just how the job market is pushing inflation (an assessment
rebuked even by the IMF) if workers are actually seeing a fall in their
real wages and standard of living. 
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Conclusion :

Ultimately the OBR can continue to project holes in the government
budget all it wants, and the Bank of England can and will continue to
threaten to trigger higher levels of unemployment, Rishi Sunak and
Keir Starmer (who are both on board with the OBR’s £55 billion
calculation) can both fight about how they’ll formulate a sound
economic policy to cover this hole. 

However, the ugly economic outlook will only worsen. Underfunded
counties, unheated care homes and schools, eye-watering mortgage
rates, the lowest growth of anyone in the G7, 500,000 jobs lost, and
the longest recession of any major economy all await. 

At least austerity will plug the ‘fiscal hole’ !

Adda 24/7
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Tax evasion or its 
erasion?

Written by Shreya Shroff
Edited by Abhinandan Khajuria 

While interpreting statutes, we come across “Haydon’s Rule”, which is
also known as the Mischief Rule. It explains that there exists an
existing law, which consists of loopholes. The user of the law (the
assessee) misuses the loophole. As soon as the government discovers
the misuse, it alters the law. The main objective of this rule is to
enhance the remedy and suppress the mischief. This is one reason
how amendments are given birth in an existing law.
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In the same way, when we apply this rule in tax planning and
provisions thereto, it needs to be amended after every interval of
time. Some of the cases where tax has been evading by assesses are
as follows-

1.Cash transactions
When a transaction is executed by receipt of cash, it becomes
difficult to trace such a receipt. It involves concealing such incomes.
Hence, maximum benefit was taken of such a loophole by the
assesses. Now, the government is in favor of making use of Account
Payee Cheques, demand draft, ECS and prescribed modes such as
credit cards, debit cards, IMPS, UPI, RTGS, NEFT, BHIM and aadhar
pay. This will help in recording inflow/ outflow of money. Also, as per
Sec 40A(3), deductions are disallowed for amount exceeding 10000
paid in a single day otherwise than by above mentioned modes of
payment. Hence, in order to gain the benefit of deduction, people will
have to use these specified modes. Although, money is transferred in
cash if the sum payable is below 10000 and no record of the same is
obtained.

Also, where any unexplained income is found with an assessee, tax is
payable at the rate of 78% which may go as high as 83%.

IndiaFilings
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3. Charity/ donations
An assessee tries to always show income less to the most possible
extent in order to evade tax. This is possible by decreasing the
income or increasing the expenditure.

Have you even wondered how much donation is too much donation?
Well, the answer lies with Income Tax Act, 1961 and the provisions
made in regard to charity to organizations or trust or donations, be it
revocable or irrevocable.

2. Gifts
When a sum of cash is received by an assessee as a gift, which is more
than 50000 in value, the entire amount is taxable. When a gift is
received in kind, such provisions as prescribed are made applicable.
But when an assessee receives a gift from a relative as defined by
Income Tax Act, 1961, irrespective of type and amount, it is not
leviable of tax.

For example, when the popular actor Kartik Aryan had to pay tax of 2
crores when he received the gift of McLaren from Bhushan Kumar (as
the car is a perquisite received in course of business and profession)
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4. Capital gain
When there is capital gain by selling of house property and, the gain
money can be re-invested in bonds, another house property, urban
agricultural land etc. in order to obtain a deduction as per sec 54,
54EC etc. but these provisions come with a lock-in period of 3 years/ 5
years or so, so that none of these investments are directly sold just
after obtaining deductions.

5. Agricultural income
Agricultural income is exempt in India. But tax evasions were found
when people falsified between agricultural income and non-
agricultural income, intentionally. This led to changing the
proportion of both incomes, keeping the aggregate income same. This
has been avoided by means of TDS provisions and modes other than
cash.

Apart from applicability of these provisions, there are certainly more
ways by which tax evasion is avoided-

1. Reducing tax rates
It has been noted that the first marginal rate decided by Mr. John
Matthai in the year 1949-50 was 97.75%. and since then, the evasion
of taxes had started. There was a huge fall in government revenue by
taxes. Government realized that the evasion is because of high tax
rate and since then, the rate of tax was decreased with every new
financial minister. Lastly, Dr. Manmohan Singh pegged the rate of tax
to 30% which is followed even today. He noticed that there is increase
in tax base and taxpayers are encouraged to pay taxes if the rates are
low. He made filling of ITR compulsory with the believe “bharega
India, tabhi toh badhega India” 
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2. Simplify laws
When more simplified laws and a simplified system are made, it is
better expected to be followed. A well-organized tax administration
structure is designed which reduces evasion of taxes and all such
unhealthy practices.

3. Strengthening anti-corruption policies
When corruption is reduced, a healthy system is seen. In such a
healthy system, tax is been duly paid by all taxpayers and the
objectives of the system are fulfilled.

4. Increase awareness
Lately, the government is behind increasing awareness among
taxpayers by conducting seminars, conferences and through media.
Not just this, young minds are taught about the implications and
applications of the same through various courses.

Further, prosecutions and penalties are imposed under different acts
by the government. An income tax reward scheme has been
introduced by Income Tax Department which gives rewards to
informers about tax evasion. Recently, India has also entered into a
pact with the US to avoid tax evasion by Americans through Indian
Financial Organizations. Moreover, Transfer Pricing Audit was
introduced by Finance Bill to audit undisclosed transactions to curb
tax evasion.

dreamstime.com
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French Roadway
to a cleaner future

Written by Mir Irfan Ali
Edited by Tanisha Shah

The whole planet is facing a tough time when it comes to sustainability,
one of the major environmental issues that we are facing is Global
Warming. Because of this, we are experiencing off-season rains, a hotter
climate than before, the melting of ice glaciers and many other issues as
such. Over the years, with the contribution of the Industrial Revolution
to this, have only thought of filling our pockets, to satisfy our desire, but
have we ever thought of the environment? Have we ever thought of
sustainability? Many countries across the world are taking steps to fight
this major environmental issue. Though major plans are only on paper,
there is no sign of execution. But few countries understand the need of
the hour. A country that has put its plans into execution and guess
what? They have actually succeeded in doing so. The county is none
other than France!! France has really done a great job when it comes to
the execution and a proper plan towards a clean and green future. The
sole country has become a role model for other countries around the
world.
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France has guided many international leaders on climate change like the
one who played a major role in Paris Agreement in 2015. But there are
many problems faced by France also when it comes to dealing with the
environment and meeting its long-term goals. The current rate of
deployment of low-carbon level technologies and other resources has
been significantly low. Still, France is one of the first companies to enact
the climate law in 2019 and the government is taking necessary steps to
achieve so by 2050. France has also been promoting something called
Green Finance, and a green budgeting approach across government
which aligns it with its national expenditure and revenue process.
Massive steps are taken by the French Government to deploy resources
and technology to correct the current environmental situation. 

The French Government did launch one such ambitious infrastructure
project in 2016, which was to build a Solar panel highway across
Normandy a small town, instead of Asphalt. The government claimed
that it would generate at least 790 kilowatts per day and power 5 million
homes. But this ambitious plan planned failed in the first year itself. In
the first few months, the highest amount of energy hit only the half of
target and it reduced over the period of months.
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The normal wear and tear only reduced the output. Later, it was found
that the technical and economic elements of the project were not
evaluated properly. It was found that engineers did not evaluate the
amount of damage it cause due to thunderstorms, leaf mold, and huge
vehicles that would be causing the road. The resin coating was able to
stop the cells from being crushed but that created a lot of noise that the
drivers had to lower their speed to 70 mph. The entire project was such a
big fiasco that it only did damage rather than giving any benefit.

Recently, the French Government also passed legislation which requires
all large parking lots to be covered by solar panels. Now what is this and
how will it impact the country?All large cars in France will be covered by
solar panels under new legislation approved as a part of President
Emmanuel Macron’s renewable energy drive. Legislation passed by the
French Government requires existing and new parking lots for at least 80
vehicles to be covered by solar panels. The owners of car parks between
80 and 400 will have five years to comply with the measures, while
operators of more than 400 will have just three years to comply with the
measures. At least half of the area of the larger sites must be covered by
solar panels. It is expected that it can generate atleast 11 gigawatts of
renewable energy capacity, which can add benefit to the general public
from sun and adverse weather and also with an added benefit of
shielding the cars and eventually generating a clean source of energy. 

Deezen
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The bill is still to be reviewed and finalized in the France National
Assembly but in its current form, it would exempt the parking lots that
are dedicated to heavy goods and that are placed next to any heritage or
architectural site. There are commercial places in France where a large
area is covered by solar panels. Placing solar panels in already developed
land across the country aims to solve one of the biggest challenges
which are putting off agricultural lands which could have otherwise
caused the threat to production. The country hereby races to meet its
net zero targets and also reduce their dependence on Russian crude oil
and gas in light of the war with Ukraine. In a nutshell, this plan is
expected to reap economic as well as environmental benefits.

A huge step is taken by the French Government to keep environmental
concerns in mind. French President Emmanuel Macron announced a new
forest strategy which strategies is to plant 1 million trees across the
country which is 10% of the forest area by 2030. It aims at strengthening
departmental and air resources. Thus the annual budget that is
proposed for the same will reach €150 million. This is a huge step taken
by the French Government to curb the rising levels of destruction caused
to the deteriorating environment. It is only hoped that these plans are
not just only in paper but are actually put into implementation. 

EURACTV
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There is one such country which used GDH (Gross Domestic Happiness)
as an indicator of development rather than GDP. Bhutan is a country
where the Carbon dioxide levels are negative. The country has 60% of its
land covered in forest. This country has proved itself different from
other countries out there. Though French policies and policies are
phenomenal, in the end, we are the stakeholders of our surroundings.
We are solely responsible for the harm and damage happening to the
environment. These plans and policies won’t work until and unless we as
an individual do not understand the need of the hour. It requires a lot of
time, money and energy to fix the environment. What if we take the
initiative towards our environment? What if we come together and
change our own habits towards the environment? Governments across
the world will make plans and policies to fix the environment but in the
end, this planet is ours, and keeping this planet clean is our
responsibility.
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Canada's diplomatic stand
on Indo-Pacific region

Written by Nidhi Shah
Edited by Mehak Vohra

On Thursday, nearly five months after US President Joe Biden presented
the Indo-Pacific Economic Framework, Canada announced it will join the
13-nation alliance regarded as the cornerstone of an American drive to
challenge China's economic supremacy in the region. While speaking at a
joint press conference in Ottawa with US Secretary of State Antony
Blinken, Canadian Foreign Minister Melanie Joly promised that Canada
would play a "larger role" and "deepen engagement with the US" in the
Indo-Pacific area .

The globe and the mail
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To avoid being excluded from the Indo-economic, Pacific's diplomatic,
and security advantages, Canada must play a larger role in the region's
development and support a rules-based system. The Indo-Pacific area is
an economic powerhouse, but it also has weak institutions and presents
a number of conventional and unconventional security issues. The WMD
development in North Korea and potential wars between China and its
neighbours are examples of traditional obstacles. Piracy, illegal fishing,
and climate change are examples of non-traditional issues. Conflicts,
particularly at sea, could obstruct trade, energy, and communication.
Canadians are aware of the importance of the Indo-Pacific area.
According to a 2020 poll, 83% of Canadians think that Canada should
confront China when democratic and human rights principles are at
stake. How Canada should participate in the Indo-Pacific is a topic of
debate.

To gain support from Canadians, any such approach must be explained
in a meaningful and straightforward manner. It should also be based on
an honest evaluation of the skills and qualities Canada can contribute to
the area. Canada has already gotten involved in the region using
established institutions, such as military drills involving Indo-Pacific
states.
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In order to promote multilateralism and non-military solutions to Indo-
Pacific concerns, options include bringing together middle-power
nations. The spread of vaccines, the internet economy, and North
Korean denuclearization, present opportunities to reach a diplomatic
understanding among like-minded nations. Additionally, outreach
efforts should focus on matters that directly concern Canada and its
allies, such as forming alliances to thwart hostage diplomacy and
economic pressure. Along with the U.S., Australia, Japan, and other
nations, Canada has a stake in seeing that the Indo-Pacific region
develops freely, openly, and in accordance with established rules.
Canada and other middle-power nations would be ostracized and more
exposed to security risks under a more Machiavellian strategy based on
the tenet that "might makes justice." To avoid such a situation, Canada
needs to speak up and get more involved in the Indo-Pacific region.
North America and India's west coast are both included in the Indo-
Pacific area. The Comprehensive and Progressive Trans Pacific
Partnership (CPTPP), the Regional Comprehensive Economic Partnership
(RCEP), and the Economic Partnership Agreement between Japan and the
EU are all based there. They are the driving forces behind the expansion
of the global economy.

Despite its vibrant economy, it has many conventional and novel
security issues due to its weak institutional structure. The development
of nuclear weapons by North Korea and the possibility of armed conflict
over territorial disputes in the South China Sea, the East China Sea, the
Taiwan Strait, and the Himalayan Plateau are traditional security
threats. Piracy, illegal fishing, and climate change are a few examples of
non-traditional security problems. Sea lanes of communication (SLOCs),
international trade, and energy flows could be disrupted by friction in
the region, particularly in the marine realm.
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If Canada and other nations who share their views on rules-based, free,
and open orders are not steadfast in their support of it, these could
spiral into conflict, economic instability, and global humanitarian unrest.
Most importantly, Canada runs the risk of being excluded from the
institutional growth of the region without actively participating in it,
which might harm Canadian engagement in the region's economy,
diplomacy, and security. A majority of Canadians (83%) believe that
Canada should stand up to China because Canadian national values
including the rule of law, human rights, and democracy are at stake,
according to the 2020 Asia Pacific Foundation (APF) survey on Canadians'
opinions regarding engagement with Asia. The poll underscores the
importance of engagement for Canadians in the areas of cybersecurity,
the environment, climate change, and public health. The survey leaves
out Canadian opinions on the Indo-Pacific, a term that may not be well-
known to average CanMany different Indo-Pacific policies coexist, and
they are frequently confused with the security-focused Indo-Pacific
Strategy of the former Trump administration.  When former Japanese
Prime Minister Shinzo Abe discussed the alleged "confluence of two
seas" in 2007 before the Indian parliament, he misrepresented the
historical foundations of the Indo-Pacific region. 

Numerous visions are revealed when the numerous Indo-Pacific methods
are examined in detail. For instance, Japan refers to the Indo-Pacific
region as having a "free and open vision," while Germans refer to it as
having "Indo-Pacific guidelines." Others, like Australia, don't have a clear
policy, although they have included the Indo-Pacific in their 2020 Force
Structure Plan and 2020 Defense Strategic Update. Canada is still
formulating its own Indo-Pacific vision, despite Prime Minister Justin
Trudeau's claim that there is a "common vision for sustaining a free and
open Indo-Pacific region based on the rule of law" during Abe's visit to
Ottawa in 2019.
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The Macdonald-laurier institute 

Numerous visions are revealed when the many Indo-Pacific methods are
examined in detail. For instance, Japan refers to the Indo-Pacific region
as having a "free and open vision," while Germans refer to it as having
"Indo-Pacific guidelines." Others, like Australia, don't have a clear policy,
although they have included the Indo-Pacific in their 2020 Force
Structure Plan and 2020 Defense Strategic Update. Canada is still
formulating its own Indo-Pacific vision, despite Prime Minister Justin
Trudeau's claim that there is a "common vision for sustaining a free and
open Indo-Pacific region based on the rule of law" during Abe's visit to
Ottawa in 2019.
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An interest-based argument for why Canada should switch from an Asia
or Asia-Pacific vision to an Indo-Pacific vision is necessary for any
sustained and significant engagement in the Indo-Pacific region. To gain
support and be financially sustainable over the long run, this must be
real to average Canadians. Despite the difficulties that the two countries'
relations currently face, it cannot and should not be at the expense of a
positive relationship with China. A realistic evaluation of Canada's
capacities and capabilities in the Indo-Pacific must serve as the
foundation for any participation. Here, Canada can add its talents to
already-established institutions with an Indo-Pacific concentration. This
was demonstrated during the Sea Dragon 214 drills in January 2021, when
Canada participated in Quadrilateral Security Dialogue (QUAD) exercises
in and near Guam alongside Japan, Australia, India, and the United
States.

Similar bolt-on opportunities exist in the areas of supply chain resilience
and diversification, cyber and digital trade cooperation, policy
coordination on supply chain management and trade restrictions, and
non-traditional security cooperation with middle-power initiatives like
the Japan-Mekong Connectivity Initiative5 or Partnerships for Recovery
in ASEAN and Southeast Asia Region. Increased Indo-Pacific cooperation
would make Canadian involvement in the region more significant and
long-lasting, but it is not the only type of engagement that Canada
should investigate.

It is important to aggressively pursue proactive middle-power diplomacy
that encourages multilateralism and non-military solutions to Indo-
Pacific problems. It should be proactive to engage in diplomatic agenda-
building to coordinate diplomacy in the Indo-Pacific on an as-needed and
ongoing basis. For instance, creating middle-power commissions7 to talk
about regional problems like the distribution of vaccines, the governance
of the internet economy, or North Korea's denuclearization is a few areas
that may benefit the region as a whole. 
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The Vancouver summit of foreign ministers in January 2018 on security
and stability in the Korean Peninsula8 established the precedent, but it
needs to be formalized. 

The challenges that affect Canada and other like-minded nations should
be a priority in all Indo-Pacific diplomatic efforts. Creating alliances to
guard against hostage diplomacy and economic pressure are two
important examples. By uniting like-minded nations in the Declaration
against Arbitrary Detention in State-to-State Relations, Canada has
already made headway. In addition to being necessary, more of this type
of issue-specific diplomacy gives Canada the chance to create its Indo-
Pacific brand separate from that of the United States, which is essential
to getting Canada accepted as an Indo-Pacific stakeholder with its own
interests, autonomy, and vision rather than being seen as merely a
junior partner to the United States. Our ability to engage in the Indo-
Pacific in a sustained, meaningful, and interest-based manner will be
influenced by Canada's middle-power character and constrained
capabilities. By collaborating with other nations who share its values and
building its own distinct Indo-Pacific brand, Canada may better advance
its interests in the Indo-Pacific region.

Hindustan times
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Canada would be disregarded under such a system by more powerful
nations who do not share its respect for the rule of law, human rights,
and democracy. It is not in Canada's best interests to erode a rules-based
system. Dealing with both conventional and novel security concerns
would become more difficult. It would make it more difficult to address
global problems like development, transnational illnesses, and climate
change. The Indo-Pacific region would not be the only one to suffer from
this lack of coordination.

Canada's middle-power status and national interests are consistent with
supporting an Indo-Pacific region that is free and open and governed by
rules. On the basis of a long-term vision of Canada's interests in the Indo-
Pacific and a plan to pursue those interests, it is time to translate words
into deeds. There are two things that the Indo-Pacific Framework,
AUKUS, the Quadrilateral Security Dialogue, and Partners in the Blue
Pacific initiative share in common. They are intended to aid in the
development of lasting institutions in the Indo-Pacific region, and
Canada is not a party to any of these mini-lateral agreements. The
absence of Canada is notable given that it is a member of the G-7, a
member of the Five Eyes Network, and takes part in maritime security
operations in the Sea of Japan through the Neon Operations to prevent
North Korea from evading sanctions. Why is Canada not included in
these developing Indo-Pacific institutions? Why is Canada not considered
to be the second or third -bestoption for these new institutions that are
creating the foundation for institutional growth in the Indo-Pacific?

Three reasons could account for Canada's absence: Political leadership,
domestic awareness of the Indo-Pacific region's significance and how it
affects Indo-Pacific policies, and credibility round out the list. Political
leadership is important first. This indicates that the foreign, defense,
foreign, and vice-premier ministers should be developing a foreign policy
for the area that connects Canada's national interests to the
development of the region. 
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Here, Canada has a long-standing interest in seeing to it that the area is
secure and free of trade barriers. This indicates that the institutions and
laws implemented in the area support Canadian interests and give
Canadian enterprises unrestricted access to the region's economy. A
mandate letter to create a Canadian Indo-Pacific Strategy was given to
Foreign Minister Melanie Joly and Defense Minister Anita Annand in
December 2021. The Canadian Indo-Pacific Advisory Committee was
established in June 2022 to help with strategy formulation. It follows the
May 2021 Shared Canada-Japan Priorities for Contributing to a Free and
Open Indo-Pacific by more than a year. Others, like Mark Agnew, Senior
Vice President, Policy and Government Relations of the Canadian
Chamber of Commerce, have spoken before the House of Commons
Standing Committee on International Trade, emphasizing the importance
of China-related elements in an Indo-Pacific strategy. Being realistic
about the market's size and, of course, the geopolitical difficulties, is
crucial. Our interactions with China must be grounded in cooperation
with friends and carefully balanced considerations.

Agnew's remarks, which match those of Canadian Indo-Pacific theorists
like Jonathan Berkshire Miller, Kenneth Holland, Maxandre Fortier,
Marco Munier, and Justin Massie, emphasize that China should be a
component of an Indo-Pacific strategy rather than the plan itself. The
following key pillars appear to be areas of agreement across the Indo-
Pacific literature: 

1) Middle power diplomacy 
2) Climate change
3) Inclusive development
4) The security of energy and critical minerals 
5) Economic security and resilience through infrastructure and
connectivity and 
6) Maritime security.
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Supporting Canadian businesses in the Indo-Pacific region through the
CPTPP's expansion, deregulation, and participation in the standard-
setting process for important technologies that will influence the
region's economy, governance, the relationship between the state and
its citizens, privacy, AI, quantum computing, and cyberspace is another
crucial area. Second, awareness among the general public of the
significance of the Indo-Pacific region and how it affects Indo-Pacific
policies Research on Canadian perceptions of the Indo-Pacific has been
done by both the MacDonald Laurier Institute and the Asia Pacific
Foundation (Asia-Pacific). According to the MLI study's results, "There are
tremendous chances to enhance connections and public views of these
alliances in East Asia for countries that share Canadian interests, values,
and systems of democratic administration." In a similar vein, the APF
National Poll revealed that while Canadians were substantially less
supportive of China than other democratically inclined nations, they did
acknowledge the value of Asian economies to Canada as a whole. The
lack of a Canadian Indo-Pacific Strategy may be partially explained by the
fact that neither survey looks at respondents' knowledge of the Indo-
Pacific or the Asia-Pacific. Using the phrases Indo-Pacific, Asia-Pacific, or
simply Asia makes little to no difference to the average Canadian and
Canadian companies. 

They largely view the region in terms of business potential and, more
significantly, Chinese aggression following the hostage diplomacy
episode that occurred after Michael Kovrig and Michael Spavor's
imprisonment. With the start of the COVID-19 pandemic in Wuhan,
verified allegations of purported Uyghur reeducation centers, and the
demise of the One-country/Two-systems model for Hong Kong following
the passage of the 2020 National Security Law, these unfavorable
opinions have gotten worse.
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In a speech on Wednesday morning, Joly stated, "We will criticize China
when we ought to, and we will cooperate with China when we must." He
also added that Canada will work to strengthen its ties with more
trustworthy, democratic nations like India. Joly told the University of
Toronto's Monk School of Global Affairs and Public Policy that the
tectonic plates of the world's power structures were shifting.
Generations of Canadians will be impacted by the choices made in the
area. We need to be present, play our best game, and exert more impact.
More China specialists will be trained and assigned to ‘key embassies’
throughout the world by Canada's diplomatic service. She claimed that
because China's values are growing differently from those of Canada,
companies doing business there run the risk of being influenced by
politics and having their trade agreements broken. China is a disruptive
global power, according to Joly. She said that Canada can cooperate with
China on areas like climate change and will keep up commercial ties, but
she expressed grave worries about Beijing harming international trade,
security, and peace. For its national interests, Canada will never
apologise. And we won't regret trying to preserve the international laws
that regulate trade (and) human rights, she added.

Credible accounts of crimes against humanity and violations of human
rights against the Muslim Uyghur minority in the Xinjiang area are
included in that. Joly also discussed Canada's ongoing military operations
in the area, speculating that the country may be concentrating more on
restricting China's maritime frontiers and discouraging an invasion of
Taiwan. She made a subtle allusion to China's ongoing "buzzing" of
Canadian and other ally military planes that are being used to check on
North Korea's intentions under UN sanctions. The comments reflect a
significant turnabout for the Liberals, who have typically avoided
criticizing Beijing even as it imprisoned Canadian citizens Michael Spavor
and Michael Kovrig for close to three years.
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She noted "the incredible trajectory of India, the world's largest
democracy," adding "we must expand our current ties, such with Japan
and South Korea, and we also need to seek new partners." Joly's address,
though, had a significantly different tenor than recent cautions from
Chrystia Freeland, the deputy prime minister, about shifting trade to
like-minded nations. In her remarks, Joly emphasized the necessity for
engagement despite differences. I must admit that I don't enjoy closing
doors. In answer to a query from the crowd, she continued, "I like to
open doors. She claimed that despite being a stable democracy
welcoming to individuals and ideas from all over the world, Canada offers
natural resources, food, and innovation. According to Joly, she will unveil
an Indo-Pacific strategy in a month that focuses on five goals: peace,
supply-chain resilience, human and women's rights, combating climate
change, and expanding Canada's global influence. The approach, which
the Liberals have often promised to implement in recent years, has been
pushed by business executives and retired diplomats.

In the Canadian International Council's virtual discussion of the type of
foreign policy Canadians want, the outline of an Indo-Pacific strategy has
already been established. The findings were in line with the 2021 Shared
Canada-Japan Priorities Contributing to a Free and Open Indo-Pacific,
which placed particular emphasis on six areas: (1) the rule of law; (2)
peacekeeping operations; (3) humanitarian aid; and (4) energy security.
These areas also included responding to COVID-19; (2) peacekeeping
operations;(5) peacebuilding; (6) environmental protection; and (7)
disaster relief.
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Taliban to fully implement
 Sharia Law: 

What this implies for human
rights in Afghanistan

Written by Khushali Dalal
Edited by Labdhi Shah

BBC
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What is Sharia Law?

Sharia is an Islamic legal framework which decrees that Muslims must
follow a certain spiritual, mental, and physical behaviour. It is essentially
the divine command or code which Muslims must adhere to for living a
moral life. In Arabic, ‘Sharia’ means ‘the correct, well-trodden path or
way’. Sharia is derived from the Islamic Holy Book, the Quran, as well as
from the Hadith which are the thousands of sayings, practices, and
principles that are attributed to Prophet Mohammed, these collectively
form the Sunna. Sharia by itself is not the same as the Islamic law, as the
laws are formulated based on the interpretation of Sharia. This Islamic
law is also referred to as ‘fiqh’ in Arabic. Being subject to human
interpretation, Sharia has transmuted across interpreters comprising
jurists, governments, communities, and groups. Khaled Abou El Fadl, a
professor of Islamic Law at UCLA stated “Every point of law you’ll find 10
different opinions. The Sharia is very open-ended.” This very variation in
its interpretation and subsequent implementation is what has brewed
debates across the world as countries and groups have based their legal
systems on Sharia differently, more importantly, Islamic authorities
don’t necessarily agree with them all. Sharia law comprises directives
that are morally, ethically, and legally binding acts which are categorized
as Obligatory, Recommended, Permitted, Discouraged, and Forbidden.  
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What does the Sharia Law state?

Sharia law prescribes certain spiritual and moral principles that guide
Muslims on the manner of praying, matters of marriage, and divorce. It
often prohibits women from leaving their homes without a male escort
to accompany them and further disallows them from working in most
professions. The Sharia Law mentions acts that are considered criminal
and posits their corresponding punishments that obligate the conduct of
Muslims. These crimes are divided into Tazir, Qisas, and Hudud based on
their degree of austerity. Advancing in their scale of severity, Tazir
offenses are left to the volition of the judge and include thefts among
family, attempted but failed robbery, money lending, and giving false
testimony; Qisas are comparatively more serious crimes that hold true to
their name ‘eye for an eye’ where the criminal is subjected to the same
suffering as afflicted on the victim; Hudud is considered to be the gravest
form of an offense and is perceived as a crime against God. Hudud crimes
include thievery, adultery, alcohol consumption, highway robberies,
slander, apostasy, rebellion against the leader, etc. Retributions for the
same can be as extreme as hand and foot amputations, flogging,
banishment, capital punishment, and public lashing or stoning. These
must be carried out in public. However, they are quite rare as the
evidential standards are rather high.

CNN
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History of implementation of Sharia Law in Afghanistan and
women’s rights under them :

The Taliban is an extremist Sunni Islamist group founded in the 1990s
that took over Afghanistan from 1996 till October 2001. They first
emerged in Northern Pakistan when Soviet troops withdrew from
Afghanistan. The word Taliban stands for ‘students’ in Pashto and their
primary objective at the time of their emergence was to establish peace
and security in the Pashtun regions panning Pakistan and Afghanistan.
They strived to enforce their own severe interpretation of the Sharia Law
in these regions once in power. During the first reign in Afghanistan, the
Taliban were rather positively accepted by the public who were by then
worn out by the Mujahideen’s inner conflicts. The Taliban successfully
dealt with problems of corruption and anarchy, in addition to improving
infrastructure for efficient commerce and trade. However, staying true
to their ideology and focal objective of implementing a stringent form of
Sharia Law, the Taliban instituted severe policies which came with hard-
line punishment warnings. They established a department dedicated to
the Promotion of Virtue and the Prevention of Vice inspired by a Saudi
model. Men were required to grow a beard and women had to
compulsorily wear an all-covering burqa. Restrictions were imposed on
the behavior, actions, and dress of the people, which were enforced and
overseen by the morality police. Women who did not comply with these
rules were publicly shamed and flogged. All forms of entertainment were
strictly banned, including cinema, television, and music. Girls above the
age of 10 were prohibited from attending schools, thereby being denied
formal education. Women were not allowed to work outside of their
homes except in the healthcare field. Ever since their occupation of
Afghanistan, the Taliban has been accused of violating human rights
through acts of extremism and cultural abuse. 

The Economic Transcript 96

Follow us on : tetofficial.com 

https://twitter.com/tet_mithibai?s=09
https://m.facebook.com/theeconomictranscript/
https://www.linkedin.com/company/theeconomictranscript/
https://www.instagram.com/the_economic_transcript/?hl=en


What is happening in Afghanistan since the Taliban’s return to
power in 2021?

In 2001, in light of the 9/11 attacks, the Taliban were ousted from power
as a result of protecting Al-Qaeda figures and Osama bin Laden.
However, on April 14, 2021, US President Joe Biden announced that the
US and NATO troops would be completely withdrawn from Afghanistan
irrespective of the status of the intra-Afghan peace talks. Subsequently,
the Taliban took over Kabul on August 15, 2021, marking their second
period of rule in the country. Former President Ghani fled the country
after the Taliban captured the presidential palace and ultimately took
over the government.

Since their peace negotiations with President Trump, the Taliban has
projected a relatively softer and milder image and implemented an eased
interpretation of the Sharia Law as compared to their severe
implementation in the past. This is mainly to get legitimate approval and
recognition from global powers. 

AP News
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In their political settlements in recent years, the Taliban has made
promises to the West that they would support equal rights for women (in
accordance with the teachings of Islam). In the recent past, in a
conversation with CBS News, a Taliban spokesperson Suhail Shaheen
stated "We are not against the education of women and their work,"
Shaheen said. "(All) we want is that they should do this [while wearing]
an Islamic hijab." Notwithstanding these assurances to the world, the
Taliban has continued to deny most professional and academic rights to
women. They have gradually begun suppressing rights and freedoms that
they had hitherto eased.

On November 14, 2022, the Afghan Supreme leader Haibatullah
Akhundzada ordered judges to enforce aspects of the Sharia Law in their
entirety including public stoning, flogging, executions, and amputation of
limbs in case of thievery. Akhundzada stated via a tweet “Carefully
examine the files of thieves, kidnappers, and seditionists. Those files in
which all the sharia [Islamic law] conditions of hudud and qisas have
been fulfilled, you are obliged to implement. This is the ruling of sharia,
and my command, which is obligatory.” 

Wikipedia
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This decree is supposedly their attempt to harden their image and
restore the fear among the public that comes with severity. Since their
takeover, social media has been rife with videos capturing the Taliban
flogging and publicly displaying the bodies of kidnappers. Women have
been forced to leave their jobs in the government, there have been cases
of the Taliban forcefully withdrawing women from their bank jobs and
replacing the positions with their male family members. Since November
2022, women have also been banned from entering public parks, gyms,
fairs, and baths.

Afghan assets held abroad that are worth billions of dollars have been
frozen as the Taliban have not yet lived up to their promises made to the
world on matters of equal rights, human rights, security concerns, and
governance policies. Today, as per the UN, the situation in Afghanistan is
one of the direst humanitarian crises in the world. The collapse of their
economy has set off a major food crisis. Around 43% of their population
survives on less than one meal a day, as per a report by the International
Rescue Committee published in May. Several families have lost their
sources of income and cannot afford food at its exponentially rising costs
which has been further exacerbated by the Russia-Ukraine war. The cost
of living crisis in Afghanistan may possibly get worse from here.

The Economic Transcript 99

Follow us on : tetofficial.com 

https://twitter.com/tet_mithibai?s=09
https://m.facebook.com/theeconomictranscript/
https://www.linkedin.com/company/theeconomictranscript/
https://www.instagram.com/the_economic_transcript/?hl=en


Qatar is counted among the tiniest sovereign states in the world with
less than 12,000 square kilometres of space but the Gulf nation’s GDP per
capita figure is strikingly high. “If wealth is power, then the Qataris have
some serious muscle to flex.” wrote Forbes contributor Beth Greenfield.
These are the muscles they used in landing a deal with FIFA to host the
2022 World Cup making it the first country in the Middle East to do so. 

After acquiring the hosting rights, the gordian knot in the situation was
the absence of adequate infrastructure for the football World Cup. For
this, the nation required a large workforce and started recruiting foreign
workers who were lured in by money and opportunity but behind the veil
of promises and benefits, Qatar has continuously abused the basic
human rights of the migrant workers by subjecting them to excessively
long hours of work, unpaid wages and forced labour.

The Plight of foreign
workers in Qatar.

Written by Arzoo Kumari
Edited by Diksha Rajput
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In most countries, workers have the option to leave a job if they’re being
ill-treated and oppressed. Knowing that an employee might go elsewhere
gives an incentive to the employer to treat the former well and ensure
his welfare. In Qatar, however, the emirate’s kafala system has given
private companies and employers total control over the migrant workers’
employment and immigration status. Under this system, the state gives
local employers and enterprises permit to hire immigrant workers and
the sponsor covers travel expenses along with their accommodations.
The system falls under the jurisdiction of interior ministries rather than
labour ministries which makes the workers vulnerable to exploitation at
the hands of their employers. 

The workers have no protection under the country’s labour law. The
employment and residency visas of the immigrants are entirely in the
control of the employers and only they can renew them. Thus, if one
wants to change one’s job or go back to his country, the sponsor can
prevent him from doing so. This system has been termed “modern
slavery” by critics. 

Sportskeeda
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Workers face numerous mistreatments under the system such as
confiscation of passports, and phones, living in overcrowded dorms
making them susceptible to the Covid-19 virus and many other diseases,
debts to pay off recruitment fees and poor working conditions. Racism
also plays a major role in the exploitation of these workers, with the
most trained professionals being denied high-income jobs due to their
ethnicity. Despite the torture, workers accept the jobs to send
remittances to their families back home. The majority of them come
from South Asian nations like India, Bangladesh and Nepal.

Newarab

The Guardian reported around 6500 deaths of workers from India, Nepal,
Bangladesh, Pakistan, and Nepal since Qatar won the world cup bid. The
Qatari government rejected the relevancy and authenticity of the data,
calling it faulty and misleading, thereby claiming that most of these
deaths aren’t work-related. However, what must be considered is that
the government doesn’t count deaths from heart attack and respiratory
failure as “work-related” deaths despite these being the common
symptoms of heatstroke, brought on by doing heavy labour in very high
temperatures with no adequate nutrition.
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After being called out by the United Nations for its poor treatment of the
labour force, Qatar finally made a deal with the International Labour
Organization (ILO) to rectify its treatment of workers. Now with an office
in Qatar, the ILO is working with the authorities on a wide-ranging
reform process that includes five strands of work: reform of the
sponsorship system, access to justice, worker voice, health, and safety,
and pay and recruitment. In 2018, Qatar ended the ‘exit permit’
requirement for most workers and they could, then, leave the country
without their employer’s permission. In 2020, Qatar has made further
important progress, including ending the No-Objection Certificate
requirement, meaning that all workers should now be able to change
jobs without their employer’s permission, and introducing a new
mandatory minimum wage in August. However, legal reforms did not
promise implementation and effects. The kafala system remains in place
and the exploitation still persists.

Before the World Cup began, thousands of workers were forced to go
back home without their full salary and allowances, leaving many fearing
they will be jobless and in high debt.

Ansar Ali, an immigrant worker in Qatar, revealed in an interview with
the Guardian that he had paid one lakh rupees to an agent in India to
secure his job. He had taken a loan with a steep interest rate of 10% but
had calculated that over a period of two years, he would be able to repay
the debt and save enough to send back to his family. However, after just
10 months in Qatar, he was given an ultimatum to return home which
left him in a huge debt. This is a paradigm of the treatment of foreign
workers in Qatar.

Quite a few workers held the World Cup responsible for the sudden end
to their work, saying they will be sent back because of the World Cup and
It doesn’t matter how long they have been there. They are helpless and
without means.
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While many blame the employers, the sponsors, and their agents back
home, the government lies largely at fault here for not monitoring the
proper implementation of the legal reforms and treating immigrant
workers with disrespect and discrimination. Moreover, despite the rage
across the nations regarding the poor human rights record of Qatar,
associations like FIFA have urged the nations to “focus on football and
avoid handing out lessons on morality.” The situations of immigrant
workers and “outsiders” are often met with negligence at the hands of
despots despite appeals by the United Nations to pay heed to universal
human rights.

NDTV
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Cost of living surges in
the UK as their

Economy shrinks.

Written by Vidhi Dugar
Edited by Abhinandan Khajuria 

The United Kingdom’s economy hit a massive point of stagnation in
July 2022. The main reason behind this was the crisis of cost of living
which majorly impacted household budgets and the activity of firms
and businesses. As per the official data released in September,
output was stagnant when compared to economic growth in April
(which was 0.3 per cent). The latest figures released by the Office
for National Statistics represent a considerable decline in the
country’s economic performance in comparison with other
economies of the world like Germany. The UK's growth rate
declined because rising costs severely hit households as well as
businesses. In July 2022, the country’s inflation surpassed a 40-year
high (10.1 per cent). This rise in inflation has forced people to spend
their available money only on goods and services. The economists
had an estimated monthly growth rate of at least 0.4 per cent,
however, the UK's economy showed a mere 0.2 per cent monthly
rise in gross domestic product. When GDP was measured sector-
wise, the service sector estimated a growth rate of 0.4 per cent. But
sectors like production which include the manufacturing sector
decreased by 0.3 per cent. The construction sector also depicted two
huge contractions. 
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Manufacturers in the UK stated that the cost inflation rates went
down to their lowest as compared to the inflation rates in
November 2020. This happened because the value of commodities
like metals was reduced. However, the service cost of these
companies and firms increased by a slight amount due to the labor
market being restricted for a long time. The composite PMI of
Britain, which included the manufacturing and service sector,
increased more than that of the eurozone which fell more into
recession since the increasing energy costs (due to Ukraine being
invaded by Russia) limited the spending of consumers. The Bank of
England had put out several warnings stating that Britain was also
highly likely to fall into a recession towards the end of the year. This
recession would go on till 2024 due to the energy bills pushing
consumer price inflation to rise. The central bank of the country
went on to increase the rate of interest to 1.79% which is the
highest since 2009. This was done to bring in price growth. Along
with the cost of petrol, energy bills are also at a soaring high. Food
inflation has been at a record 13-year high, standing at 8.3%. The
Government went on to announce billions of funds for emergency
support financially. Still, they faced criticism in terms of the way
they are handling the cost of a living issue when millions of citizens
are finding it extremely difficult to buy essential items. With rising
prices, the incomes of individuals are not able to keep up. Which
makes them incapable of covering the costs even for basic
necessities like housing, food and energy. These basic commodities
take up half of the consumer’s disposable income. One astonishing
factor is that when non-essential expenditure is taken into
consideration, the issue just becomes worse. Research revealed
that the total bills of the poorest 60% of consumers are more than
their income. This has forced consumers to stall their expenses or
depend on instruments like credit cards, personal savings or taking
loans while the crisis of cost of living continues. It is estimated that
in 2023 and 2024, for the poorest households, their total bills which
include non-essential items too would be at a staggering 130 per
cent of their disposable income, subject to the ongoing trends of
inflation, spending of consumers and income being maintained. The
necessities would still make up for half the income of the poorest 40
per cent of the population. 
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The CPI (Consumer Price Index), which measures consumer prices
was 11.1% in October 2022 which was higher than the previous year.
The main cause for the increasing inflation has been the rise in the
prices of consumer goods which is accompanied by an intensive
demand from consumers. Along with this, the increase in food
prices is also a reason. As discussed previously energy prices and
petrol costs have also played a major role in rising inflation. Just
within a year, i.e - between October 2021 and October 2022, the
prices of electricity increased by 66 percent and prices of gas/petrol
increased by 129 percent. The Prime Minister of the UK announced
on September 8 that they would be adopting a new Energy Price
Guarantee which would start operating from October 1. This was
done to put a limit on typical consumption at 2500 £ a year. Initially,
this program was set to go on for 2 years, however, it was
announced on October 17 by the Chancellor that it would last only
for 6 months. He further went on to announce (in the Autumn
Statement 2022) that the EPG would be raised to 3000 £ in 2023. This
budget was for annual consumption and it was set to last till the
end of March 2024. 
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Along with these factors, there was a political, humanitarian and
military impact of Ukraine being invaded by Russia. Due to this,
there were several implications for the economy. For the UK, in
specific, the main economic effect of the crisis was the rising prices
of energy. Following the invasion of Ukraine, in other economies,
the cost of gas and oil prices have decreased at a steady rate. Both
the countries, Russia and Ukraine are big producers as well as
exporters of products related to agriculture like wheat along with
metals. The prices of these products have increased, thus becoming
more expensive in the world economy which has ultimately
resulted in rising prices of food and raw materials in the UK. With
the Bank of England raising their rate of interest to decrease
inflation, households face higher borrowing costs, especially on
interest rates on mortgages. Mortgage service providers have raised
the interest rates on the mortgages they offer as a result of the
financial markets' response to the mini-budget of September 23.
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Rise of Populism and the
emerging challenges to

Globalisation
Written by Vanshita Baid
Edited by Vanshita Baid

The terms - ‘Populism’ and ‘Globalisation’ are not unheard of in the
past. They have very much been a part of human interactions and
continue to influence over how people, political parties as well as
nations exchange and share ideas and resources. 

The term ‘Populism’ originates from the word ‘Populus’ meaning
‘people’. It can be defined as a political approach that concerns
itself with the will of the ordinary people against the backdrop of
the established elites. Populism can be viewed across the left-right
political spectrum wherein the focus shifts from the socio-
economic concerns of the left to the socio-cultural issues of the
right. Populism garnered attention in a more distinctive form since
the 19th century with the inception of the Populist Party in the US.
The scenario of the agriculture sector in the US at that time was
enraged with farmers’ frustration with - the lack of income, the
government’s monetary policy and Crop lien system. The corrupt
practices of government officials and the elite dominance led to the
formation of the farmer’s alliance – the 1892 Farmer’s Alliance
convention which in turn led to the formation of the Populist Party.
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Populism seeks to present itself as an ideology as well as a
movement that wants to bring back the power to the hands of the
common ordinary people. It has led movements that have fought
against monarchies, monopolies, mainstream politics as well as
established institutions. Of late, populist has used authoritarianism
to counterattack liberal democracy as it is considered the hotbed of
corrupt practices that goes against the welfare of ordinary people.

Globalisation on the other hand is an economic approach that has
opened the gateways of cross-border trade between nations of the
world allowing the world to act as one big market. Globalisation is
fundamentally a capitalist tool that has transformed not just the
economic structures but also political institutions. With the fast-
paced technology-driven globalisation process, nations across the
world have had to adapt to new ways of conducting business and
governing people.

theguardian
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To overlook and facilitate globalisation, international institutions
such as World Trade Organisation (WTO), International Monetary
Fund, and agreements like European Union (EU), North-American
Free Trade Agreement (NAFTA), the South Asian Free Trade Area
(SAFTA) and well many bilateral and multilateral agreement
between countries has to be put into place to reap benefits from
the loosening of restriction on trade borders.

Rise of Populism

Populism may look like just another ideology in the history of
politics, next to socialism, liberalism or capitalism. However, what
makes it unique is the fact that when the world had just
transformed due to globalisation, moving towards a more
homogenous world and becoming a global village, populism re-
emerged as a strong force opposing what was once considered
inevitable.

As humans have grown over time, their surroundings have evolved
to support them to develop and transform in order to realise their
full potential. The political domain, where there were once
monarchies and empires, is now replaced with elected
governments limited by a constitution. In the economic sphere,
where once countries had to be self-sufficient to meet its need, are
now exchanging goods and services that ensure mutual
development of all.
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Globalisation seems to dominate all spheres of life – economic,
social or political. However, the popular belief amongst populists is
that ‘rampant globalisation’ can be endangering to their native
civilisations. Populism reflects a deep suspicion of the prevailing
establishment; that this establishment in the view of most
populists does not just rule in the common good but conspires
against the people; and that the people, however, defined, are the
true repositories of the soul of the nation. 

Populism is a tactic and a roadway that meddles with the deep-
rooted insecurities and dissatisfactions of people and channelises 
 themtowards established institutions. In the words of Moses Naim,
Populism is not an ideology but a strategy to obtain and retain
power that has resurfaced in full swing, spearheaded by the digital
revolution, unstable economies and uncertainty of the future.

It is believed that two major incidents have marked the return of
populism - the BREXIT referendum and the 2016 US Presidential
Elections. The insecurity around immigration, cultural dilution and
changing economic equations amongst people have been picked up
by leaders and exploited to feed their power aspirations. Donald
Trump largely campaigned on issues like immigration, unfair trade
and anti-abortion laws. He used these issues to prod the minds of
the American people and instil in them a sense of injustice that has
been meted out to them as a result of hyper-globalisation. He
envisioned the American dream to be the one to Make America
Great Again.
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In the case of Brexit, similar sentiments were evoked to regain
national sovereignty from the hands of international institutes like
the European Union and gain control of immigration. Even though
Britain has proved efficient to absorb immigrants without letting it
impact its economy, people of Britain feel a sense of alienation in
their own land when surrounded by people coming from far off
lands, with varied culture and languages changing the atmosphere
of the place they live in.

The increasing number of supporters for populism follows either of
the three major narratives. Firstly, as Moises Naim suggested,
populism is a rhetorical tactic used by demagogues around the
world to capture and hold power in a political setup. Populist ideas
are divisive, bloom on conspiracy with imaginary enemies and
external threats, labelling all critics as conspirators working for
foreign governments. Secondly, as Tony Giddens suggested,
populism is gaining importance as an answer to globalisation’s by-
product wherein it has jolted existing ways of living in ways never
imagined. A globalised world has caused people to feel that they
are in grip of an invisible force over which they have no control. 

Vox
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And given the pace and depth of changes taking place, it has led to
disregarding the established notion of identity. People understand
this situation as a personal loss and are thus turning to populist
ideas to regain lost or altered identities. Perhaps the more recent
narrative around turning to populism involves a phenomenon
called hyper-globalisation. Globalisation has opened borders,
generated enormous wealth, rose the world’s GDP, facilitated real
development in underdeveloped and developing countries and
contributed to reducing poverty. While on one hand, countries like
India and China benefitted from the outcome that drove up
employment and foreign investments into the country, on the
other hand, countries of the west like the US and western European
countries took a hit since most work was being outsourced to the
developing countries and given the better economic conditions of
these countries, it attracted immigrants from all over the world.
The labour market thus faced a double blow from outsourcing and
immigration. 

The rise of populism, in the present context, can be correlated to
the rise of right-wing political parties to power in countries all over
the globe with the likes of the US, India, France, Brazil, Russia,
Turkey, and Hungary to name a few. The idea that populism is a far-
right phenomenon is based on the experience that right-wing
populism has successfully been able to gather public confidence
and form governments in a number of countries. For example,
Donald Trump in the US, Narendra Modi in India, Marine Le Pen in
France, Thierry Baudet in the Netherlands, and Jair Bolsonaro in
Brazil. While populism is wide-ranging across Europe, North
America and a few parts of Latin America, a parallel wave of
populist leadership can be seen in South East Asia as well. Joko
Widodo in Indonesia, Rodrigo Duterte in the Philippines and Prayut
Chan-o-cha in Thailand are a few instances of populism’s growing
influence in this region. Populism’s rise indicates the resonance of
the wider public with the narratives fed to them by political parties. 
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In India, Narendra Modi is a populist leader who won two
consecutive elections, 2014 and 2019. It has been clearly witnessed
how his policies play into the fears of the common people. The
‘Aatma Nirbhar Bharat’ campaign is a protectionist policy
promoting Make in India. While India outsources its labour to
developed countries, a void was left behind due to brain drain.
Most educated and highly qualified Indian citizens migrated to
other countries. This left India at the same level of development
despite having qualified individuals. Creating a conducive
environment for companies and businesses to set up an ecosystem
that will reduce this brain drain by making opportunities available
is the goal. On the cultural front, NRC and CAA aim to selectively
allow citizenship refugees, which is seen as creating a cultural
divide based on the religion of the refugee. Thus major barriers are
being devised by the government to retain the upper hand in trade
decisions as well as in cultural fabrication by selectively giving
citizenship. 

Populism is tapping into the fears of the general public and
exploiting them to remain in power. Populist governments thrive
only if problems persist and governments can recreate their fears
and keep providing a solution to it, even though there may not be
real progress. 

News18
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Challenges to Globalisation

While populist leaders today bank on the ill effects of globalisation
as an agenda to serve their political interests, it often leads to
challenges for globalisation. Globalisation has opened and
encouraged the flow of ideas, goods, people and capital from one
country to another. While certainly many countries have been the
beneficiaries of the process, globalisation is seen as a threat to
local cultures, regional tastes and national traditions. 

One of the major impacts of globalisation is on the labour market.
Most multinational companies depend on outsourcing their work to
countries with cheaper labour costs and lenient labour laws. It has
consequences for the labour markets in developed countries in the
form of higher unemployment rates, with domestic businesses left
to compete with global companies. This in turn leaves the workers
with lesser bargaining power for fairer wages. To mount up on this
issue, immigration also a product of globalisation is seen as a
foreign invasion eating into the leftover non-outsourced work. The
tussle between the natives and the immigrants is not just economic
alone, it has cultural implications too. Infamous populist leader
Donald Trump laid down anti-immigration laws as a part of his
‘America First’ approach.

SKEMA Knowledge
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Globalisation and populism have a cause-effect relationship
wherein globalisation is seen to divide the population into have’s
and have-nots as a result of income inequality and populism is a
response to resist changes brought about by the globalisation
process. 

The populist backlash to elite groups and globalisation maybe
fragments the political setup and lead to the formation of new
political factions that maybe undermine the legitimacy of existing
institutions. Democracy is the dominant form of government in the
world. Globalisation can be attributed to the spread of democracy
in parts outside the WEST. Any challenge to globalisation will also
have an impact on democracy and thereby cause disruption that
may further lead to political instability and chaos. Corruption
amongst elites, politicians and bureaucracy is majorly seen as a by-
product of globalisation by the populists allowing the haves to
exploit resources wherein costs are shared by all but benefits
remain for few.

The rise of populism will pose a hurdle in the globalisation process
as authoritarian regimes force the border to close limiting the flow
of people, goods and capital. It is seen that national interests are
overpowering and shadowing global interests will create divides on
the global level. Mistrust and suspicion will prevail which would
make the countries act more like enemies than allies.
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Conclusion

As the political sphere takes a turn towards anti-globalisation ideas
with governments projecting immigration, trade agreements and
cultural mix-ups as evil, the international alliances may wither and
countries would distance themselves from global trade and cultural
exchanges. 

Globalisation is seen to be a hindrance for States to have full
autonomy over their territory and only limited interference for law
and order is permitted. This is considered to be unfair and a means
to ensure only elite welfare against the welfare of all. 

When globalisation is viewed as neo-colonisation, the essence of
free trade and unrestricted flow of ideas gets lost in bureaucracy,
politics and elitism. However, globalisation’s true intention is to
uplift all by allowing access to markets across the globe, flow of
information and newer technology from which people in
underdeveloped countries could also benefit. 

However noble the intentions were behind Globalisation; the world
is changing very rapidly. The resistance to change is in human
nature and therefore forces unite. Populism is being considered as
an answer to slow down the globalisation process for people to
adapt, but the route taken seems to cause ripples in the
international system. The importance of international institutions
has increased evermore. On one hand, the countries are retreating
inwards to pursue national interest policies, yet on the other hand,
it may jeopardise the peace and harmony between countries and
may even escalate into war if unchecked by international
institutes.
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Written by Gargi Dave 
Edited by Yashvi Vasani

Meta LayoffsMeta Layoffs

CEO Mark Zuckerberg informed employees in a letter that the parent
company of Facebook, Meta, is dismissing 11,000 workers, or around 13%
of its workforce. For the first time in Meta's 18-year history, the huge
layoffs followed employee cuts at Elon Musk-owned Twitter and
Microsoft Corp.

In addition to authorizing pink slips, Meta has implemented additional
cost-cutting measures as it battles rising expenses and dropping ad
revenues. Through the first quarter, the corporation intends to reduce
discretionary spending and maintain its hiring freeze. However, neither
the impacted areas nor the anticipated cost savings from the changes
have been revealed. 

Source: AnalyticsIndiaMap
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Meta had been hinting at cost cuts before the firings actually happened
such as by reducing its real estate holdings and reducing some of the
benefits provided to its employees like free dry cleaning and laundry
services and dinners that could be taken home to families.

So, the question is, why are these cost cuts happening?

In general, it's because of two things: decreasing revenue and massive
investment in the Metaverse project. As people stayed at home and
spent more time online during the COVID-19 outbreak, tech companies
grew significantly. However, the post-pandemic boom has not been
sustained. Additionally, Facebook is under fierce competition from
platforms like TikTok.

In his letter, Zuckerberg stated, "When COVID started, the world was
quickly moving online, and the explosion of e-commerce resulted in
disproportionate revenue growth. Numerous forecasters said this
acceleration would last forever. I decided to substantially boost our
investments because I shared that opinion. Unfortunately, things didn't
go as I had anticipated. Our revenue has been substantially lower than I
had anticipated due to the financial crisis, greater competition, and loss
of advertising signals, in addition to the fact that online shopping has
returned to former trends. I acknowledge that I made a mistake and
accept responsibility.” 

Source: DailyO 
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Additionally, the money moving to the metaverse has angered Meta's
investors. According to AP, investors have driven Meta shares down more
than 71% since the beginning of the year, despite the company investing
more than $10 billion per year in the metaverse. The New York Times
claimed, "Reality Labs, the division of the firm working on the metaverse,
incurred operating losses of $3.67 billion, according to Meta's earnings
report from last month. In addition, Reality Labs' revenue dropped to its
lowest level since the fourth quarter of 2020. The business anticipates a
rise in Reality Labs' operating losses in 2019."

The United States' economic downturn made everything worse. Meta
experienced its first-ever quarterly sales decline this past summer, which
was followed by a more pronounced decline the following season.

The once-unstoppable Meta being forced to implement mass layoffs for
the first time ever is a warning sign of economic problems. Globally, ad
revenue for digital platforms has been declining as the first indications of
a worldwide recession emerge. 

Source: Fortune
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After Apple added app tracking transparency to iOS, allowing users to
deny developers' permission to create a special ID that tracks them and
displays ads based on their behavior, Meta is worse off. This will make
ads on Meta and other platforms less effective. According to Meta, this
will cost it at least $10 billion this year.

However, Meta's CEO, Mark Zuckerberg, thinks he handled the matter
better than Twitter's new owner, Elon Musk. He claimed that Musk had
not had the time to prepare the layoffs as carefully as Meta and other
firms had, according to individuals present at a company town hall
meeting, as quoted by The Insider. However, even if businesses tackle
layoffs carefully, Zuckerberg said there are no ideal answers.

Meta is not the only IT company that has made significant layoffs; due to
the economy and other circumstances, many other tech companies are
also making big layoffs of employees. According to a recent estimate by
Crunchbase, US-based IT companies have let go of more than 45,000
employees as of October 2022. Some significant IT firms that have
recently made workforce reductions include:

Twitter: Elon Musk, who just bought and took control of the company,
laid off 3,700 employees, or nearly 50% of the workforce. Since Elon
Musk's "leveraged takeover" cost Twitter $1.2 in interest and loan
repayments, the company needs to cut costs in order to pay back its
debt.

Salesforce: In an effort to reduce expenses, Salesforce is said to have
eliminated hundreds of positions from its global workforce. Salesforce
has been under some pressure to cut costs ever since the hedge fund
Starboard Value purchased a stake in the business.

Lyft: Lyft, the well-known taxi service company, also laid off over 700
workers, citing concerns about a potential impending recession. Sources
claim that the company took this action to combat the economy's
decline 
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and cut costs as inflation-related expenses rise. Lyft previously lost 60
positions in July 2022.

Stripe: Major online payment processor Stripe also eliminated 1000
employees from its workforce, or around 14% of its whole workforce. In
an unsteady and slow-growing economy, the company will soon lay off
workers from a number of its divisions in order to cut costs and prioritize
profitability.

Microsoft: In order to "establish the correct business goals and make
structural modifications," the computer giant Microsoft laid off around
1,000 employees in July across several businesses. The company has also
scaled back recruiting in an attempt to weather a potential economic
downturn.

Tencent: The most valuable Chinese business and a tech behemoth,
Tencent, reportedly fired 5,500 workers in August 2022 and put a halt to
hiring for the first time in a decade. The layoffs originated from Fanbyte,
a gaming news website owned by Tencent. According to reports, the
layoffs were caused by a drop in sales from the previous quarter.

Source: Mission Local
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Byjus: Byjus, the largest education technology company in India, lost
roughly 2,500 positions in October 2022, or about 5% of its overall staff.
Additionally, Byjus is trying to reduce expenses in the marketing division
and other areas in order to improve financial management and turn a
profit during this fiscal year.

In general, it has an impact on every group of people out there, including
workers, businesses, investors, and other stakeholders. Some business
owners and investors also believe that corporations should consider
paying employees less rather than announcing a large-scale round of
layoffs.
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The 'Possible'The 'Possible'
iPhone SupplyiPhone Supply

ShockShock

Foxconn or Hon Hai Technology Group (trading name), a Taiwanese
technology manufacturing giant is at the forefront of the world's
technology manufacturing & service frontier. It tops the list for the
highest number of employees by a private company in the People's
Republic of China and also ranks among the leading employers in the
world. After hearing about Foxconn, we don't need rocket science to
fathom that Apple, one of the biggest technology service monsters in the
world, would be highly associated with the Foxconn group for the
production of its various sophisticated products. Foxconn alone nearly
accounts for assembling 70% of the iPhones sold by Apple and is one of
the largest and oldest suppliers connected with Apple. The potential
matter of concern, however, is the city of Zhengzhou, popularly known as
"The iPhone City" because of the massive Foxconn plant in the city which
can accommodate above 300,000 individuals with the provision of on-site
dormitories. The plant is approximately responsible for approximately
half (50%) of the global iPhone production alone and is thus capable of
bringing an iPhone supply shock single-handedly. 

 
Written by Shubham Agarwal

Edited by Swastika Das
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On the 2nd of November, 2022, the Chinese Government announced a
one-week long semi-lockdown phase in the city of Zhengzhou in response
to the newly tested coronavirus cases and ordered the workers employed
in the Foxconn factory for iPhone production to stay in the dormitories
and thus were not allowed to leave the premises. The lockdown would
also imply the closure of transportation facilities for the goods. China's
Zero Covid Policy has significantly impacted the productivity and mental
health of the citizens and workers, huge credit to the sudden immediate
lockdowns and persistent restrictions and controls on the citizens'
activities. Not only are the ability and financials of the citizens in
question, but also corporate development and economic growth seem to
have stagnated. 

Source: Arstechina.com 

The lockdown at the mighty Zhengzhou plant accounting for such a large
fraction of iPhone production comes as a shell shock even to Apple which
recently launched the iPhone 14 series in the market and the demand for
which is particularly high especially, during the current festive season.
Complementing the distress was the fact that most of the flagship &
premium pro and pro max models came under the production radar of
the Zhengzhou plant. 
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The initial target set by Apple was for the production of 90 million units
of its premium iPhone pro models, but the initial havoc created by the
sudden lockdown in the city, hampering assembly lines and shipments
forced Apple to reduce its estimates by approximately 3 million units.

Further adding to the above supply chain concerns was the substantial
discontent from the workers employed in the factory regarding the
coronavirus prevention measures and the food & basic supplies. Amidst
the poor working conditions under quarantine involving improper covid
measures, and food & pay crises, thousands of employees escaped the
unit either walking on foot to their home cities or towns. To fill in the
worker gap, Foxconn initiated a recruitment drive thus introducing
bonus schemes for employees who would be willing to continue working
amounting to $1800 per month and higher pay & better-working facilities
for the ones willing to join. Eventually, the thought of delayed payments
in the bonuses and the play of higher pay made the new hires
uncomfortable, thus resulting in a huge clash between the security in
charge of the factory and the workers in the facility. The police had also
appeared on the site but the protests continued in full force with the
workers demanding their wishes to be fulfilled along with payments and
working conditions to be kept under check as promised by the
manufacturer Foxconn. 

Source: The Economic Times
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Foxconn did apologize on certain forefronts but also deemed some
allegations to be "patently untrue". In response to this, the company
offered $1400 as compensation to those workers who were interested in
leaving the facility. These supply impediments caused further
disturbance thus hampering the production in the plant further.
According to reports from Bloomberg, Foxconn & Apple had doubled their
estimates of production shortfalls of the premium models from 3 million
units to 6 million units and thus leading to further long waiting periods
for interested customers. Estimates from employees and anonymous
identifiers from the factory portray a 30% fall in the output of the
Zhengzhou plant for November and a projection of the worst-case
scenario for Apple by Morgan Stanley analysts indicating that if the
iPhone shipments from the Zhengzhou plant tend to zero for the rest of
the current year 2022, it might lead to an estimated 20% reduction in
Foxconn's expected sales for the fourth quarter of 2022. 

After learning from the above scenario, it implies that one of the major
concerns for Apple is that the peak production phase for the festive
Christmas & New Year season could get significantly affected as the
Zhengzhou plant is just operating at 70% capacity and with further
estimates of shortfalls already being high. With the plant alone being
responsible for such a significant share of the global iPhone production,
it might directly lead to long waiting periods on the part of the customers
for the latest iPhone 14 and 14 pro models. The current waiting time has
already reached the 1-month mark. Although the current halt might not
be a grave matter in the long-term scenario, the current revenue and
sales of Apple iPhones could get notably affected due to the lower-than-
capacity production, management chaos, potential delivery delays, and
the exponential demand for new products by the consumers during the
festive season (which sometimes surpasses the demand for well
established dominant products also, in this case – Apple). But the current
situation does acts as a prospective warning for Apple, thus igniting a
light in the management regarding the spread of the production of Apple
products to the next best target production countries like India and
Vietnam, thus eventually reducing their dependence on China alone. 
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China nearly accounts for 90% of the production of apple products, thus
signifying the extreme dependence of Apple on a single country. The
focal incentive behind this decision boils down to the supply chain
constraints that Apple has experienced in the recent years 2021-22 due to
China's strict Zero-Covid Policy. Previous unanticipated lockdowns in the
factories in Shanghai, Shenzhen, and other cities have caused inherent
hurdles in the production process and the smooth functioning of the
factories. 

Source: RHTK News

The supply chain constraints hamper the business environment and
management efficiency, thus, leading to lower production, negative hits
on sales and revenue projections, and customer dissatisfaction. This
directly has a strong impact on the company's financial performance and
therefore, its performance in the financial markets. Traders become
sceptical about the company's performance in the near future and we
see something similar happening with Apple's position at the Nasdaq.
The initial lockdown announcement and the workforce chaos in the first
week of November 2022 led to a drastic fall in apple's stock price from
$155 to $135 over . The company gained momentum eventually when
sufficient measures and the recruitment drive were undertaken but the
moment the outbreak over the working conditions
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and the worker pay aroused and the estimations of further reduced
output were published, the stock again took a toll in the last couple of
days falling from $150 to around $141 just in 2 days. 

In response to the situation, significant steps have been undertaken by
Foxconn and Apple to revamp production by shifting part of the
production and assembling activities to another Foxconn factory in
Shenzhen, with Apple also eying to shift part of the premium models
manufacturing to other probable makers like Luxshare and Pegatron.
The chief learning for Apple involves spreading its manufacturing
activities over other countries and regions as well thereby reducing its
dependence on China. The short-term problems sometimes appear trivial
when it comes to huge conglomerates like Apple but frequent short-term
shocks do disturb investor confidence, customer loyalty and
manufacturing prowess. 

Although inflation especially in the west and other parts is at record high
levels, the focal market for Apple products belongs to people at notably
higher levels of income brackets for whom responses in demand for
status commodities are relatively low and thus I believe inflation hits
might surely cause some consumers to back off but the vast majority still
remain in the picture who would also be less affected by a marginal
increase in the prices of these products also since it does not involve bulk
buying.
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